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The Debt Management Office (DMO) plans to raise N130 billion – N45 billion of the 

JUL 2021 (re-opening), N50 billion of the MAR 2027 (new issue) and N35 billion of the 

MAR 2036 (re-opening) – via its third primary market auction of the year on 

Wednesday, 15th March 2017. The upcoming auction is the final FGN debt issuance 

of Q1-2017. The offered amount (N130 billion) – N20 billion higher than February’s 

figure -- is the same as the amount offered in January auction. 

 

 

 

 

 

 

 

 

 
Since the last auction (held on 15th February 2017), average yield in the bond market 

has fallen by 37bps to 16.45%, from 16.83%, while yields on the three bonds -- JUL 

2021, JAN 2026 (the current 10-year benchmark bond) and MAR 2036 -- offered and 

allotted have shed 34bps, 40bps and 57bps respectively. The bullish proceedings in 

the bond space doused tight liquidity conditions, in what speaks to the fact that the 

local institutional investors (PFAs, in particular) continue to favour government debt as 

a safe haven in the face of uninspiring macroeconomic environment which has 

prolonged the aversion towards risky assets. Meanwhile, there were sessions of 

selloffs, triggered by the CBN’s aggressive forex intervention, which induced 

cautiousness among market participants vis-à-vis avoiding funding at very high 

interbank money market rates.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Table 1: Auction Indicative Rates 

1 Mar. 2017 

0.21.2

Source: Cordros Forecast 

14 March 2017 

Bonds 14.5% FGN JUL 2021 FGN MAR 2027 12.40% FGN MAR 2036

Indicative Rates (%) 16.40-16.50 16.44-16.54 16.62-16.72

Fig 1: Average Bond Yield (%)                                  Fig 2: Average Bond Yield (Selected Bonds) 
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12.50 22-JAN-2026 

12.40 18-MAR-2036 

Source: FMDQ, Cordros Research 
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Should the DMO fully allot the N130 billion worth of instruments on issue at tomorrow’s 

auction, it will bring the total allotment for Q1-2017 to N504.95 billion, (1) 138% higher 

than the N212.2 billion allotted in the three months to December 2016, (2) 68% more 

than the N300.84 billion allotted in the corresponding quarter of 2016, and (3) N192.45 

billion above the quarterly budgeted run rate of N312.50 billion, based on the planned 

domestic borrowing of N1.25 trillion in 2017.  

 

That said, average yield in the secondary market fell marginally by 1bps in yesterday’s 

session following mixed trading. Specifically, however, there has been modest 

demand for the JUL 2021, JAN 2026 and MAR 2036 bonds since the release of 

the bond offer circular on (1) the expectation of lower yield at the auction, (2) 

expected moderation of the headline inflation, and (3) demand from offshore 

investors.  
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Important Disclaimers 

This document has been issued and approved by Cordros Capital (Cordros) and is based on information from 

various sources that we believe are reliable.  However, no representation is made that it is accurate or complete. 

While reasonable care has been taken in preparing this document, no responsibility or liability is accepted for errors 

or fact or for any opinion expressed herein. This document is for information purposes only. It does not constitute 

any offer or solicitation to any person to enter into any trading transaction. 

Investments discussed in this report may not be suitable for all investors. This report is provided solely for the 

information of Cordros clients who are then expected to make their own investment decisions. Cordros conducts 

designated investment business with market counter parties and customers and this document is directed only to 

such persons. Cordros accepts no liability whatsoever for any direct or consequential loss arising from any use of 

this report or its contents. This report is for private circulation only and may not be reproduced, distributed or 

published by any recipient for any purpose without prior express consent of Cordros. Users of this report should 

bear in mind that investments can fluctuate in price and value. Past performance is not necessarily a guide to future 

performance. 

Cordros and/or a connected company may or may not have a relationship with any of the entities mentioned in this 

document for which it has received or may receive in the future fees or other compensation. Cordros is regulated 

by the Securities and Exchange Commission to conduct investment business in Nigeria.  
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