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Executive Summary.

(&-

Nigeria’s with four with The industry leader, MTN,

telecommunications mobile 160.5 million accounts for 40.7% market share
industry is the telecom

largest in Africa operators Stlagellaes

In terms of technology,
the industry is 99.7% Mobile (GSM)

« Last year, MTN group announced that its Nigerian business will be listed on the
Nigerian Stock Exchange this year, by way of initial public offering (IPO).
Significant progress has been recorded vis-a-vis the IPO, which is expected to be
concluded next month.

< We establish a compelling investment case for MTNN, considering the
company’s impressive track record which is supported by scaled market position
and the first-mover advantage. Beyond that, it is difficult to ignore the telco’s
new growth initiatives - to be implemented by a sound management team -
which could potentially propel earnings to new highs over the medium term.
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Nigeria’s telecommunications industry - quick facts.

Facts

+ Largest telecoms market in Africa
*  Four mobile telecom operators

+160.5 million mobile subscribers with
teledensity and penetration rate at 114.7% and
75% respectively

+  MTNis the market leader (65.2 million
subscribers at 40.7% market share)

+ 101.2 million data subscribers

+  Contributed 9.2% to overall GDP in Q1-18

Market share (Voice) - April 2018
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Source: NCC, Cordros Research

Market share by technology (April 2018)
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Market share (Data) - April 2018
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Introducing MTNN

Market leader

with "
o Second biggest
4 O 7 /0 6 contributor to the
. group revenue and
Commenced market share earnings
operations in
Nigeria
<( ) Has the most 75.8% owned by MTNI;

expansive network

coverage in the 18.7% held by Nigerian shareholders

country through SPVs Acquired

Visafone

2.8%  held by MTN NIC B.V

1.7% held by Public Investment Corporation
SOC Ltd.
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MTNN - Industry Pioneer.

First to record record one
million active subscribers

s t on its network

To launch its service across
major Nigerian cities

2007 2013 2013
To launch the pre-paid
Blackberry service
To invest in building a fibre-
optic network pan-Nigeria First to pay for a 3.5G license First to build a record 10, 000
and also the first to base transceiver stations
launch the service (BTS) in Nigeria
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IPO Highlights

Listing ' Projected deal size
Nigerian Stock USD400 - USD500 million
Exchange (NSE) (NGN144 - NGN180 billion)
‘ Securities offered ‘ Indicative free float
Ordinary shares 30%
‘ Method of application ‘ Adyvisers
Electronic Citigroup and Stanbic
IBTC Bank
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The Case for MTNN.

Clear market leader with
strong competitive
advantage; and still growing

A strong performance
record

Exciting demographic
opportunity

Premium stock;
multinational; less
volatility pressure

Still strong
earnings outlook

. . . Strong management Strategic to the
Upside from Nigeria’s and solid corporate parent company
relatively lower governance

mobile penetration
rate
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The road to 2022 - compelling strategy to deliver growth

Best customer Growth through

®

experience data and digital

Returns and
efficiency focus

Technology

Ignite commercial
excellence

performance

' Hearts and minds
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5-year historical financial performance and ratios.

Revenue (NGN’bn) and growth (%) EBITDA margin
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Disclosure.

This document has been issued and approved by Cordros Capital (Cordros) and is based on information from
various sources that we believe are reliable. However, no representation is made that it is accurate or
complete. While reasonable care has been taken in preparing this document, no responsibility or liability is
accepted for errors or fact or for any opinion expressed herein. This document is for information purposes
only. It does not constitute any offer or solicitation to any person to enter into any trading transaction.

Investments discussed in this report may not be suitable for all investors. This report is provided solely for the
information of Cordros clients who are then expected to make their own investment decisions. Cordros
conducts designated investment business with market counter parties and customers and this document is
directed only to such persons. Cordros accepts no liability whatsoever for any direct or consequential loss
arising from any use of this report or its contents. This report is for private circulation only and may not be
reproduced, distributed or published by any recipient for any purpose without prior express consent of
Cordros. Users of this report should bear in mind that investments can fluctuate in price and value. Past
performance is not necessarily a guide to future performance.

Cordros and/or a connected company may or may not have a relationship with any of the entities mentioned
in this document for which it has received or may receive in the future fees or other compensation. Cordros is
regulated by the Securities and Exchange Commission to conduct investment business in Nigeria.
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