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World Bank: 7 million Nigerians pushed below poverty line in 2020 
 
The World Bank, in its latest Nigeria development update released yesterday, noted that 
that inflationary pressure in Nigeria has pushed about seven million Nigerians below the 
poverty line in 2020 alone.  According to the report, the lack of economic opportunities is 
contributing to the rising crime cases and insecurity in Nigeria. In the update, Mr. Shubham 
Chaudhuri, the Country Director for Nigeria noted that although the country has returned to 
positive growth, prices are increasing rapidly, severely impacting Nigerian households. As of 
April 2021, the inflation rate was the highest in four years. The World Bank further stressed 
the need for the federal government to set policy foundations to aid recovery and curb 
inflation. 
  
The economic recession witnessed in 2015-17 had a major impact on Nigerian households, 
eroding their purchasing power and driving joblessness across the country. Household 
income levels dipped significantly as employers either laid off workers or cut salaries. The 
hikes in key consumer utilities (Fuel & Power) in the past year further squeezed the already. 
pressured consumer income. Clearly, the onset of the global pandemic in 2020 has 
worsened the situation. The global pandemic led to many businesses cutting workforce or 
implementing steep salary cuts. Against this backdrop, unemployment level grew to 33.3% 
in Q4 2020. This is in addition to the abysmal growth in income, double-digit inflation and 
increase in VAT rate to 7.5% earlier in February 2020. The recent devaluation of the Naira 
has also resulted in an increase in prices. 
 

CPI data released by the National Bureau of Statistics (NBS) for May 2021 showed that 
headline inflation moderated by 20bps to 17.9%, the second consecutive month of decline. 
The moderation was mainly due to the high base from the corresponding period last year. 
Food inflation remains the pressure point, as the rate increased by 7bps to 1.06% m/m. This 
continues to reflect the incessant killings from banditry, kidnapping, cattle rustling and 
insurgency in the food-producing regions of the country. We expect food inflation to remain 
elevated, as security challenges continue to threaten agricultural productivity. Only 
recently, the Onion Producers and Marketers Association (OPMAN) have announced a halt 
in the supply of onion and the Amalgamated Union of Food Stuff and Cattle Dealers of 
Nigeria (AFUCDN) have threatened to cut food supply. 
 
The spate of insecurity, rise in consumer prices, and shrinking household income requires 
urgent attention in our view. There is the need for the government to tackle the insecurity 
situation headlong and come up with favourable policies to aid rapid growth. Like the world 
bank, we also hold that improved private sector investment is needed to address the issues 
of unemployment and rising prices, a development that will require an improved business 
environment – better access to power, good road infrastructure and security of lives and 
property. 
 
 
 

MARKET UPDATE 

1 year 31-Dec-20 1 day

NSE - Index* 24,143.37     39,512.31          39,114.73        

Naira / US$ 384.50 394.00 411.00

Brent, US$/bbl 29.72 51.09 68.09

MPR % 13.50 11.50 11.50  
Source: Nigerian Stock Exchange, Central Bank of 
Nigeria, Bloomberg. *Nigerian Stock Exchange All-
Share Index. 
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Today's news headlines:              
 

Cutting governance cost’ll not solve revenue problems: The Director General of the 
Budget Office of the Federation, Ben Akabueze, on Tuesday said cutting budget allocations 
to Federal Government agencies would not have a significant impact on Nigeria’s revenue. 
Akabueze said this in Abuja at the launch of the Nigerian Development Update by the World 
Bank. According to him, allocations to the legislature account for less than one per cent of 
the total budget for the year and as such, reductions won’t solve revenue problems. He said, 
“When people say drop cost, look at the cost profile of the Federal Government for instance, 
what do you want to drop? “Some people have said that we pay the legislature too much. 
Let’s concede that that is the case; the total budget of the National Assembly is N128bn. If I 
make that zero, this year we have a N13.6tn budget; so, N128bn is less than one per cent. 
So, how does that move the needle? “Also, the overhead budget for all Federal Government 
agencies this year was N425bn, which often is not even funded; if I make that zero, what 
does it do?” Source: punchng.com                
https://punchng.com/cutting-governance-costll-not-solve-revenue-problems/ 
 
CBN may start printing Gambia’s currency, says Emefiele: The Governor of Central Bank 
of Nigeria, Mr Godwin Emefiele, has said that the bank is willing to assist the Central Bank 
of the Gambia to print its legal tender. Emefiele said this in Abuja on Tuesday during a two-
day visit by a delegation from the CBG, led by its governor, Mr Buah Saidy. This was in 
response to a request by the CBG for a possible partnership to tackle acute currency 
shortages among other currency management challenges in the country. Saidy informed 
the CBN governor that relying on its current printer, De La Rue of London, for its currency 
needs was expensive and unsustainable. He explained that it costs the bank about £70,000 
to lift printed currencies from Sri Lanka to the Gambia.In response, the CBN Governor 
assured his visitors that the bank had extremely competitive advantage to undertake the 
currency printing for Gambia, adding that the Nigerian Security Printing and Minting had a 
lot of idle capacity to satisfy the demand of the CBG. Source: punchng.com                      
https://punchng.com/cbn-may-start-printing-gambias-currency-says-emefiele/ 
 
Experts, Fayemi differ on benefits of fuel subsidy: While the Governor of Ekiti State, 
Kayode Fayemi, said on Tuesday that the removal of fuel subsidy will benefit poor 
Nigerians, financial experts argued that it would bring about increased hardships. Fayemi, 
while addressing journalists after the launch of the Nigerian Development Update by the 
World Bank in Abuja, said there was a need for proper communication on the economic 
status of the country. “Nigeria is not this boundlessly rich country. We are wealthy in several 
other respects. Our human capital is a source of strength. But in terms of this naira and 
kobo, we are not a rich country, and we need to do more to communicate that to the 
population in our country,” he said. According to him, the country wastes money on fuel 
subsidy, which does not benefit the poor. He said, “Petrol subsidy does not really benefit the 
poor. It is the middle class and the rich who are beneficiaries of PMS (premium motor spirit) 
subsidy. And we have removed the diesel subsidy. We have removed the kerosene subsidy. 
“These are things that ordinary people directly benefit from. And instead, we are living a lie. 
$120bn every month burnt. Over $1tn every year.” Fayemi noted that there was an issue of 
trust between the people and the government, saying the government needed to be more 
accountable to the people. Source: punchng.com                      
https://punchng.com/experts-fayemi-differ-on-benefits-of-fuel-subsidy/ 
 

https://punchng.com/cbn-may-start-printing-gambias-currency-says-emefiele/
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby 
certifies that all the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will 
be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or 
strategic transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the 
company in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies 
which also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any 
recipient in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any 
recipient for providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 
(Financial Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom 
is unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or 
if the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not 
provide individually tailored investment advice. It has been prepared without regard to the individual financial 
circumstances and objectives of persons who receive it. The appropriateness of a particular investment will depend on an 
investor's individual circumstances and objectives. The investments and shares referred to in this document may not be 
suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available 
to CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential 
conflicts of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are 
available on request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but 
which it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for 
any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this 
document. The opinions contained in this document are subject to change without notice and are not to be relied upon 
and should not be used in substitution for the exercise of independent judgment. 
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Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or 
income of  that investment. In case of an investment for which there is no recognised market it may be difficult for 
investors to sell their investment or to obtain reliable information about their value or the extent of the risk to which they 
are exposed. 

 

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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