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MTNN to offer 14.0% of MTN Mauritius holding to retail investors. 
 

Last week, the Chief Executive Officer of MTN Nigeria Communications Plc (MTNN), the 
leading player in the Nigerian telecommunication sector, reiterated the firm’s plan to sell 
14.0% of its group shareholding to retail investors. As of Q1 2021, MTN Mauritius held 
majority shareholding of the firm at 78.1%, followed closely by Institutional Investors with an 
aggregate holding of c.18.0%. Recall that MTN got listed on the Nigerian Exchange Group by 
Introduction in 2019, meaning there were no new shares issued. At the time, the 
management of the firm committed to increasing retail ownership in the company when 
there is an appropriate market condition for the offer. 
 

The CEO also noted that the management will ensure the completion of its three-year plan 
to deploy about N640bn to two critical areas: broadband acceleration in line with the National 
Broadband Plan and the connections of the remaining locations in Nigeria that do not have 
access to modern telecommunication services. MTN Mauritius (MTN Group) holds c. 78.1% 
of the firm’s outstanding shares, while c.18.0% is held by Institutional Investors, a structure 
which hampers ‘day-play’ on the stock. 
 

Operationally, MTN reported an excellent performance in Q1 2021, as it built on its strategic 
market standing and previous performances to post improved metrics across board. The firm 
retained its dominance of the Nigerian Telecommunication sector with 39.0% of the total 
subscribers within the space. Revenue has also continued to improve, up 17.2% y/y to 
N385.1bn reported in the period. Similarly, Net Profit was up 42.5%y/y to N73.7bn in Q1 2021. 
We have a price target of N196.68/s and a BUY recommendation on the stock. Current price: 
N163.0/s 
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1 year 31-Dec-20 1 day

NSE - Index* 24,143.37     39,512.31          39,114.73        

Naira / US$ 384.50 394.00 411.00

Brent, US$/bbl 29.72 51.09 68.09

MPR % 13.50 11.50 11.50

mailto:gloria.fadipe@fcmb.com
mailto:gloria.fadipe@fcmb.com
mailto:oluwasesan.adeyeye@fcmb.com
mailto:ayodeji.ajilore@fcmb.com
mailto:cslresearch@fcmb.com
mailto:cslcsu@fcmb.com
mailto:cslrmt@fcmb.com
mailto:cslcsu@fcmb.com


 

 

   
                       

  

 
 

 

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange 
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.  
 

Source: Company Financials, CSL Research 

 
Today's news headlines:              
 

CBN, NIRSAL: Boosting Agric Financing: Before the coming on board of the present 
leadership of the Central Bank of Nigeria (CBN) headed by Mr. Godwin Emefiele, banks hardly 
lend to farmers, particularly, small holder farmers. In fact lending to the Agricultural sector at 
the time was like throwing the money away because it was perceived as a high risk area. As a 
result, lending to the agric sector was a paltry 1.4 per cent of the country’s total lending. This 
is far below the lending ratios that apply in other high performing developing countries such 
as Brazil, Mali and Burkina Faso that lend over 10 per cent to agriculture as a percentage of 
their total loans. Over the years, successive Nigerian governments have developed policies 
and programmes aimed at making financing available to the agriculture sector. 
Unfortunately, these policies and programmes failed to have the desired impact because they 
did not take into cognizance the full scope of the Agricultural value chain. They failed to see 
as one whole linked process the agricultural challenges which range from underfunded 
research and development and financial risks for farmers who do not understand talk less of 
adopting best practices. Source: Thisdaylive.com    

 
https://www.thisdaylive.com/index.php/2021/06/30/cbn-nirsal-boosting-agric-
financing/             
 
Poverty – A Systemic Failure Not a Personal One: Four out of every 10 Nigerians, more than 
82.9 million people live in poverty according to a 2020 report from the National Bureau of 
Statistics (NBS). The World Poverty Clock estimated the figure to be 86.9 million in 2018, and 
the United Nations Development Programme (UNDP) reported in 2019 that 98 million 
Nigerians are living in multidimensional poverty. No matter the source, the indication 
remains that an alarming number of Nigerians are poor, one needs no reminder that in 2018, 
Nigeria overtook India, as the poverty capital of the world, and with the outbreak of COVID-
19 making matters worse, many Nigerians lost their source of income or experienced income 
cuts. Given these circumstances, the World Bank predicts that an additional 15-20 million 
people could be pushed below the poverty line by 2022. This is an issue that deserves 
significant national attention and that should be dominating public discourse because of the 
sheer scale of the problem and the implications for Nigeria’s future. Source: Thisdaylive.com    

 
https://www.thisdaylive.com/index.php/2021/06/30/poverty-a-systemic-failure-not-a-
personal-one/ 
 
Recapitalisation: Microfinance banks’ assets rise to N1.01tn: The total assets of the 
microfinance banks rose by N251.02bn from N758.98bn as of the end of July 2020 to N1.01tn 
as of the end of December 2020 as the firms moved to achieve their recapitalisation 
requirements.This was contained in a report by the Central Bank of Nigeria on ‘Microfinance 
banks’ account (2SR) Assets’ quarterly bulletin obtained by our correspondent. In April 2020, 
the CBN in consideration of the impact of the COVID-19 pandemic on economic activities 
revised the deadline for compliance with the minimum capital requirements for microfinance 
banks in Nigeria.The banking regulator communicated this in a circular with reference 
number FPR/DlR/GEN/ClR/07/054 entitled ‘Re: Review of minimum capital requirements for 
microfinance banks in Nigeria’. Source: punchng.com                      

 
https://punchng.com/recapitalisation-microfinance-banks-assets-rise-to-n1-01tn/ 

https://www.thisdaylive.com/index.php/2021/06/30/poverty-a-systemic-failure-not-a-personal-one/
https://www.thisdaylive.com/index.php/2021/06/30/poverty-a-systemic-failure-not-a-personal-one/
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that all the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will be, directly 
or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of  that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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