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Institutional investors drive activity level in May

The Nigerian equities market sustained its bull run in the month of May as the All-Share
Index (ASI) returned a m/m gain of 8.1%, higher than its 5.7% m/m return in April. This
pushed the YTD gain to 25.6% in May from 16.2% in April. In same vein, the total value
traded on the local bourse increased by 195.1% m/m to N607.5bn (US$1.45bn) from
N20o5.9bn (US$494.3m) in April. We opine that the bull run was largely driven by the
extended dividend declarations from corporates such as Nahco, Airtel, FBN Holdings and
Presco in the month of May in addition to others including Nestle, Seplat, Cadbury, Conoil,
Dangote Cement with dividend qualification dates in May, hence investors sentiments
remained positive as they positioned for the dividend income. For the significant jump in
total value traded, we believe activities around the acquisition between Titan Trust Bank
and Union Bank of Nigeria (UBN) drove the significant jump in the total value traded.

Domestic investors’ share of total transactions improved to 92.5% in May from 86.9% in
April (YTD-86.6%), while foreign investors’ share was down to 7.5% from 13.2% in April
(YTD-13.4%).The increase in total transaction value was broad-based as both domestic
(+214.4% m/m) and foreign investors (+67.3% m/m) increased participation level. On the
domestic front, the increase in activity level to N562.2bn (US$1.34bn; +214.4% m/m) was
broad-based, riding majorly on increased transactions by institutional investors (+341.3%
m/m to N487.96bn; US$1.16bn), further supported by retail investors (+8.8% m/m to
N74.2bn; US$176.9m). On the other hand, Unlike in April when foreign investors reduced
their activity level (-35.8% m/m), the reverse was the case in May, as they increased activity
level by 67.3% m/m. However, similar to a net inflow position of N2.g6bn (US$7.1m)
achieved in April, foreign investors retained a net inflow position of N5.76bn (US$13.7m) in
May. The stronger increase in foreign inflows (+70.0% m/m) compared to the increase in
inflows (+63.9% m/m), led to the net inflow position.

Heading into the last month of H1 2022, the domestic equities market is poised to close
positive as the YTD gain currently stands at 20.3%. Looking into June, we expect activity
level to remain high though not up to the level seen in May. Profit taking in the first half of
June created an attractive entry point for investors to cherry-pick stocks as the Hi 2022
earnings season draws near. Again, if market rates begin to rise significantly following the
recent hike in the MPR to 13.0%, we may begin to see less interest in the equities market in
subsequent months.
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MARKET UPDATE

1year 31-Dec-21 1day

NSE - Index* 37,847.07 42,716.44 51,377.21
Naira/US$ 410.00 435.00 420.50
Brent, USs/bbl 74.81 77.78 111.74
MPR % 11.50 11.50 13.00

Source: Nigerian Stock Exchange, Central Bank of
Nigeria, Bloomberg. *Nigerian Stock Exchange All-
Share Index.
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Today's news headlines:

Lagosians await multibillion naira light rail project amid worries: The light rail project of
the Lagos State government has suffered several years of delay due to various reasons. It
appears Lagosians have waited endlessly and stakeholders are raising questions about how
long it will take the state government to deliver the project. Obviously, the state
government has made several promises on the timelines for its delivery which did not come
to pass. However, the Lagos light rail project has failed to see the light of the day, several
years after it was birthed amid high expectations. As a result, Sanwo-Olu’s promise that the
project would be delivered later this year has been seen as a political statement. But top

officials of the Lagos State government insisted that the governor meant what he said.
Source: punchng.com

https://punchng.com/lagosians-await-multibillion-naira-light-rail-project-amid-worries/

Mobile Broadband Penetration Hits 83.37m as Impact of Ban on New Sim Wanes: After a
drop in mobile broadband penetrating to as low as 75.57 million subscriptions, equivalent to
39.59 per cent penetration in May 2021, following the ban on new sim registration by the
federal government, Nigeria’s broadband penetration picked up again, one year after, to
reach 83.37 million subscriptions, equivalent to 43.67 per cent penetration in May 2022. The
mobile broadband penetration data, which THISDAY obtained from the official website of
the Nigerian Communications Commission (NCC), showed a rebound in mobile broadband
penetration, one year after it dropped in May 2021. Source : thisdayive.com
https://www.thisdaylive.com/index.php/2022/06/23/mobile-broadband-penetration-hits-83-
37m-as-impact-of-ban-on-new-sim-wanes/

Fuel scarcity: Marketers rally against NNPC’s monopoly: Oil marketers have urged the
Federal Government to put an end to the monopolistic privilege enjoyed by the Nigerian
National Petroluem Corporation, NNPC. NNPC currently enjoys monopoly on importation
and supply of petroleum products into the country. But oil marketers said the market
situation was creating more problems for the country. Marketers under the auspices of the
Major Qil Marketers Association of Nigeria, MOMAN, during a briefing with newsmen on
Thursday, said as part of permanent measures to curb fuel scarcity, other marketers should
also be given a free and fair play in the importation of products. Oil marketers have
consistently complained about their inability to import products due to forex scarcity, rising
inflation, including excess and multiple import charges and taxes by the Customs and
relevant government agencies. Source: punchng.com
https://punchng.com/fuel-scarcity-marketers-rally-against-nnpcs-monopoly/

MAN, LCCI, economists counter Buhari's claim on economy: The Manufacturers
Association of Nigeria, the Lagos Chamber of Commerce and Industry and economists on
Wednesday countered the claim made by the President, Major Gen. Muhammadu Buhari,
that the economy under him is better than it was in 2015. The Chairman of the Gas Group,
the Manufacturers Association of Nigeria, Mr Ola Adebayo, said Buhari's regime’s policies
have not translated into positive economy growth and real sector development. He faulted
the regime’s implementation of policies under Buhari, stressing that his regime would not
score a pass mark. Adebayo said, "One thing | have observed is that policy formulation is
different from implementation. With the recent events, | don't think the government has
passed. We only have very good policies on paper, but the implementation has been
lacking. Once there is no implementation, it becomes just an idea.” Source: punchng.com
https://punchng.com/man-lcci-economists-counter-buharis-claim-on-economy/
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Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
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CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o) 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or
strategic transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the
company in question.

Benchmark: The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the
nearest percent.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority
(FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies
which also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any
recipient in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any
recipient for providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000
(Financial Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom
is unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or
if the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not
provide individually tailored investment advice. It has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. The appropriateness of a particular investment will depend on an
investor's individual circumstances and objectives. The investments and shares referred to in this document may not be
suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares, and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available
to CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential
conflicts of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are
available on request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but
which it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for
any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this
document. The opinions contained in this document are subject to change without notice and are not to be relied upon
and should not be used in substitution for the exercise of independent judgment.
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Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or
income of that investment. In case of an investment for which there is no recognised market it may be difficult for
investors to sell their investment or to obtain reliable information about their value or the extent of the risk to which they
are exposed.

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose.
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