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 Improvement in broadband penetration in 2022 
 

In our last report on the country’s broadband penetration (See CSL Nigeria Daily 02 
February 2022—Is broadband penetration set to grow in 2022?), we espoused our view that 
after a disappointing performance in broadband penetration in 2021 due to the SIM-NIN 
integration exercise, 2022 will be better off, indicating that penetration would rise in the 
year, albeit at a gradual pace. True to our prognosis, the broadband penetration rate has 
increased progressively as the recent data by the Nigerian Communications Commission 
(NCC) showed that the broadband penetration increased to 44.32% in June 2022 from 
40.88% in December 2021. Accordingly, the total number of broadband subscriptions has 
increased to 84.61m subscriptions from 78.04m subscriptions in December 2021.   
 

Save for February 2022, the subscriptions have increased m/m, with the most recent 
between May and June, where subscriptions rose by 1.5% m/m. We attribute the continued 
m/m uptick to the sustained efforts by the industry players in deploying fixed and mobile 
broadband infrastructure. Also, we have seen states like Lagos, Ekiti, Kaduna and Kwara 
reducing right of way charges to encourage investments in broadband infrastructure in the 
states such as the partnership between Kaduna State and Airtel Nigeria to deepen 3G and 
4G network coverage by the end of the 2022 including deployment of fibre network access. 
Meanwhile, the NCC has approved commencement of fibre roll-out by licensees under the 
Open Access Fibre Infrastructure Network (OAFIN) License, also referred to as the Infraco 
License.  
 

Looking ahead, we expect broadband penetration to continue to grow in the later part of 
the year. The recent partnership between the NCC and Google in April 2022 to improve 
broadband penetration in the country is commendable. More interesting is that Elon Musk’s 
Starlink satellite internet network is expected to start operations in the country this month, 
bringing high-speed, low-latency broadband internet to remote and rural areas of the 
country. However, subscription to the satellite internet services requires the acquisition of a 
starter kit and monthly subscriptions whose values are yet to be disclosed. Based on the 
company’s website, the starter kit to Nigeria is US$99, significantly lower than the US$599 
it sells its starter kits in the US and where monthly subscription cost is US$110.   
 

Broadband Subscriptions and Penetration (Mar 2020 –Jun 2022) 
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Source: NCC, CSL Research  

MARKET UPDATE 

1 year 31-Dec-21 1 day

NSE - Index* 38,547.08    42,716.44        49,950.32      

Naira / US$ 411.44 435.00 428.88

Brent, US$/bbl 76.33 77.78 100.03

MPR % 11.50 11.50 14.00

Source: Nigerian Stock Exchange, Central Bank of 
Nigeria, Bloomberg. *Nigerian Stock Exchange All-
Share Index. 
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Today's news headlines:              
 

We didn’t increase petrol price, marketers did –FG: The Federal Government on Monday 
insisted that it had not raised the pump price of Premium Motor Spirit, popularly called 
petrol, above the regulated cost of N165/litre. It said the hike in the cost of the commodity, 
currently between N175/litre and N230/litre, depending on the location of purchase, was 
done by oil marketers. The government, however, could not explain why it was not 
enforcing the approved price. Oil marketers across the country recently raised the price of 
petrol above the approved N165/litre rate without any official approval by the government. 
This was despite the fact that the cost of commodity was still being regulated.  
Source: punchng.com 
https://punchng.com/we-didnt-increase-petrol-price-marketers-did-fg/ 
 

Report: OPEC+ Slumped 2.84m bpd Below its Oil Production Target in June: The 
Organisation of Petroleum Exporting Countries (OPEC) and its allies, the OPEC+ group had 
a massive shortfall of 2.84 million barrels per day (bpd) in June between actual production 
and the target oil output level as part of the deal, two delegates at the alliance told Argus. 
As OPEC+ is unwinding its cuts, more and more members, including Nigeria, are falling 
further behind their quotas due to a lack of capacity or investment in supply. In June, the 
compliance rate at the OPEC+ group soared to 320 per cent from an estimated 256 per cent 
in May, according to Argus’s sources, suggesting that the gap between nameplate 
production per the agreement and actual production continues to widen.  
Source: thisdaylive.com  
https://www.thisdaylive.com/index.php/2022/08/02/report-opec-slumped-2-84m-bpd-
below-its-oil-production-target-in-june/ 
 

OPEC’s New Head Assumes Office, Engages Nigerian Media on Stabilising Oil Market: 
The new Secretary General of the Organisation of Petroleum Exporting Countries (OPEC), 
Kuwaiti’s Haitham Al Ghais, yesterday engaged the Nigerian media on his immediate plans 
for the oil industry, hours after he assumed duty as the new head of the organisation. Al 
Ghais, who spoke glowingly of his predecessor, Sanusi Barkindo, who died while on a visit to 
Nigeria last month, explained that while the legacies of the late Barkindo would continue to 
be upheld, members of OPEC would collectively determine the next set of decisions by the 
body. The new OPEC secretary general was unanimously picked by member nations in 
January and was already in waiting to succeed Barkindo before the death of the Nigerian-
born global oil and gas leader. Source: thisdaylive.com  
https://www.thisdaylive.com/index.php/2022/08/02/opecs-new-head-assumes-office-
engages-nigerian-media-on-stabilising-oil-market/ 
 

Pantami rejects new tax on calls, data: The Minister of Communications and Digital 
Economy, Isa Pantami, has said he is against attempts by the Federal Government to 
introduce a five per cent excise duty on telecommunication services. According to him, the 
move would impact the sector and Nigerians negatively. He disclosed this while speaking in 
Lagos at the maiden edition of the Nigerian Telecommunications Indigenous Content Expo 
organised by the Nigeria Office for Developing the indigenous Telecom Sector, an agency 
domiciled in the Nigerian Communications Commission, on Monday. He stated that the 
telecom sector already contributes a lot to the Nigerian economy and urged the 
government to consider taxing other sectors of the economy that were not contributing to 
national development. Source: punchng.com  
https://punchng.com/pantami-rejects-new-tax-on-calls-data/ 
 

https://punchng.com/we-didnt-increase-petrol-price-marketers-did-fg/
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https://www.thisdaylive.com/index.php/2022/08/02/opecs-new-head-assumes-office-engages-nigerian-media-on-stabilising-oil-market/
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby 
certifies that all of the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will 
be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or 
strategic transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the 
company in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies 
which also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any 
recipient in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any 
recipient for providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 
(Financial Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom 
is unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or 
if the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not 
provide individually tailored investment advice. It has been prepared without regard to the individual financial 
circumstances and objectives of persons who receive it. The appropriateness of a particular investment will depend on an 
investor's individual circumstances and objectives. The investments and shares referred to in this document may not be 
suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available 
to CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential 
conflicts of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are 
available on request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but 
which it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for 
any loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this 
document. The opinions contained in this document are subject to change without notice and are not to be relied upon 
and should not be used in substitution for the exercise of independent judgment. 
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Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or 
income of  that investment. In case of an investment for which there is no recognised market it may be difficult for 
investors to sell their investment or to obtain reliable information about their value or the extent of the risk to which they 
are exposed. 

 

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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