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Nigerian Mutual Funds 
 

According to data from the Securities and Exchange Commission (SEC), the total Asset Under 
Management (AUM) of the Nigerian Collective Investment Schemes (excluding Infrastructure 
Funds) rose by 4.25% ytd to N1.37trn as of July 29, 2022, from N1.31trn on December 31, 2021. 
The increase in total Net Asset Value was supported by a mix of new listings and earnings on 
investments as weighted average yield stood at 5.15% as of July 29, 2022. However, we note 
that the total Net Asset Value having peaked at N1.44trn as of May 13, 2022, assumed a 
steady decline partly in line with the lacklustre performance of the equities market and 
decline in Eurobond prices. The Russia-Ukraine war remained the dominant trigger of selloffs 
across various asset classes particularly on the dollar denominated instruments with direct 
exposure to global market forces. 
 

The data showed that the money market funds dominated, with 40.94% share and up 2.31% 
ytd to N560.57bn as of July 29, 2022, from N547.91bn at the end of December 31, 2021. 
bonds/fixed income funds followed with 29.33% share, up 6.33% ytd to N401.66 bn as of July 
29, 2022, from N377.74bn in December 2021. Likewise, Dollar Funds took 21.36% share, up 
7.47% ytd to N292.53bn as of July 29, 2022, from N272.19 bn as of December 31, 2021. 
Collectively, money market, bonds/fixed Income and dollar funds constituted 91.64% of 
mutual funds. On the other hand, Equity Funds remained relatively low at 1.17% share having 
grown marginally by 2.08% ytd to N16.08 bn as of July 29, 2022, from N15.76 bn as at 
December 31, 2021.  
 

In terms of yields (price appreciation), Ethical Funds appeared most profitable at 11.96% on 
29 July 2022, albeit, lower than 12.35% as of December 31, 2021. Shari’ah Compliant Funds 
followed with an average of 8.72% yield in the same period, compared to 8.68% at the end of 
December 31, 2021. Yields on Equity Funds, Money Market and Fixed Income Funds stood at 
6.91%, 6.60% and 4.04% respectively as of July 29, 2022. Like the PFA portfolios, the Nigerian 
Mutual Funds’ portfolios remain highly skewed towards riskless FGN instruments and money 
market instruments which almost all earn negative real interest rates, considering inflation at 
18.6%. There is therefore opportunity for innovations and development of new products that 
could generate decent inflation-adjusted returns.  

 

Collective Investment Schemes – Total Net Asset Value (N’bn) 
 

 

Source: SEC, CSL Research 
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1 year 31-Dec-21 1 day

NSE - Index* 39,550.36     42,716.44        49,691.17       

Naira / US$ 411.50 435.00 429.38

Brent, US$/bbl 69.03 77.78 93.65

MPR % 11.50 11.50 14.00
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Today's news headlines:              
 

GenCos, DisCos owe banks N836bn amid crisis: Power generation and distribution 
companies owe Nigerian banks N836.09bn amid the lingering problems plaguing the sector 
since it was privatised over eight years ago. This is according to the Central Bank of Nigeria’s 
June 2022 data obtained by The Punch. While power generation firms and independent 
power producers owed banks N562.19bn, power transmission and distribution firms were 
indebted to the tune of N273.89bn. The PUNCH had reported in July 2020 that the core 
investors in the distribution companies were looking to restructure the loans advanced to 
them by banks for the acquisition of the power assets. In November 2013, the nation’s 
distribution and generation companies were privatised through the Bureau of Public 
Enterprises, fetching about $3.2bn for the Federal Government... Source: punchng.com 
https://punchng.com/gencos-discos-owe-banks-n836bn-amid-crisis/  
 
Electricity workers call off strike, businesses count losses: Businesses and other power 
consumers were thrown into darkness on Wednesday as the industrial action embarked upon 
by electricity workers, which lasted for almost one day, led to the total shutdown of the 
national power grid. Power generation crashed fell below 4,000 megawatts as workers of the 
National Union of Electricity Employees went on strike to protest against a compulsory 
promotion interview for principal managers, unpaid entitlement, among other issues. 
Although the Federal Government announced on Wednesday night that the union had halted 
the strike, it had earlier declared that the action by the electricity workers resulted in a 
collapse of the country’s grid..... Source: : punchng.com 
https://punchng.com/electricity-workers-call-off-strike-businesses-count-losses/  
 
Food inflation to worsen as insecurity bars farmers from harvest: Nigeria’s food inflation 
could worsen in the coming months as insecurity forces farmers away from farmlands where 
they should be gathering ripened crops till the end of next month. The situation could add 
more pressure on cash-strapped consumers in Africa’s most populous country, who have 
been facing higher food prices since the beginning of this year. “Just like any other person, 
the fear of being kidnapped prevents farmers from readily accessing their farms,” said 
Ibrahim Kabiru, national president of All Farmers Association of Nigeria. This means that 
some of the crops that are already due for harvest would be abandoned, he said. Abiodun 
Olorundenro, operations manager at Aquashoot Farms, said some farmers were paying 
bandits just to be able to cultivate their farms... Source: businessday.ng  
https://businessday.ng/uncategorized/article/food-inflation-to-worsen-as-insecurity-bars-
farmers-from-harvest/  
 

Emirates Suspends Flights to Nigeria over Trapped Funds: Emirates has announced that it 
is suspending all its flights to and from Nigeria effective September 1. In a statement by 
Emirates, it disclosed that it had tried every avenue to address its ongoing challenges in 
repatriating funds from Nigeria, and has made considerable efforts to initiate dialogue with 
the relevant authorities for their urgent intervention to help find a viable solution and 
regrettably there had been no progress. “Therefore, Emirates has taken the difficult decision 
to suspend all flights to and from Nigeria, effective 1 September 2022, to limit further losses 
and impact on our operational costs that continue to accumulate in the market. “We sincerely 
regret the inconvenience caused to our customers, however the circumstances are beyond 
our control at this stage. We will be working to help impacted customers make alternative 
travel arrangements wherever possible,” the airline disclosed.,… Source: Thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/08/18/breaking-emirates-suspends-flights-to-
nigeria-over-trapped-funds/

https://punchng.com/gencos-discos-owe-banks-n836bn-amid-crisis/
https://punchng.com/electricity-workers-call-off-strike-businesses-count-losses/
https://businessday.ng/uncategorized/article/food-inflation-to-worsen-as-insecurity-bars-farmers-from-harvest/
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that all of the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will be, 
directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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