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Low base in the prior period magnifies y/y growth in foreign inflows 
 

Analysis of the recently released data by the National Bureau of Statistics (NBS) on capital 
importation for Q2 2022 revealed that the total amount of foreign investment inflows into 
the Nigerian economy increased by 75.3% y/y to US$1.5bn in Q2 2022 from US$875.6m in Q2 
2021. However, q/q, foreign inflows declined by 2.4% from US$1.6bn in Q1 2022. The 
significant y/y growth was magnified by the low base in the prior period (Q2 2021) as the 
Nigerian market still lacks the long-awaited catalysts, such as FX clarity, improved security 
profile, stable government, and business policies, which typically attract foreign investments.    
 

A breakdown of the Q2 data showed that the contribution from the dominant portfolio 
investments to the total inflows reduced from 60.9% in Q1 2022 to 49.3% in Q2 2022 and 
foreign direct investment (from 9.9% in Q1 2022 to 9.6% in Q2 2022), while the contribution 
from other investment which increased from 29.3% in Q1 2022 to 41.1% in Q2 2022 plugged 
the balance. Notably, the q/q decrease in foreign inflows in Q2 stems from a steep decline in 
Portfolio Investments (-20.9% q/q) trailed by a 5.0% q/q fall in Foreign Direct Investment 
while Other Investment increased by 37.0% q/q. 
 

The contribution of Foreign Portfolio Investments (FPIs) remained skewed towards 
investments in money market instruments (hot money) by foreign investors (55.8% of the 
FPIs in Q2 2022). This continues to make the economy extremely vulnerable to external 
factors beyond the control of policymakers. Also, there was a significant decrease in equity 
investments, declining by 60.0% q/q which lends credence to the paltry foreign participation 
seen in the local bourse as the ytd foreign investors’ share of the equities market was 14.7% 
as of June 2022. On the other hand, bond investments increased by 3.9% q/q.  
 

The Nigerian market still lacks the catalysts to boost foreign inflows into the economy, 
especially as political campaigns intensify, raising political risk in the country. Besides political 
risk, FX constraints hindering the inability of foreign investors to repatriate funds continue to 
hinder the free flow of capital despite the continued hike in the Monetary Policy Rate (MPR) 
(cumulative rate hike of 250bps). Only recently, British Airways (BA) threatened to suspend 
flight operations in Nigeria following difficulty to repatriate trapped funds in Nigeria. Again, 
the perennial inability of over 50% of the 36 states to attract capital inflows cannot be 
ignored, as it has, over time, hindered inclusive investments across the country. 

 

FDI,FPI and Other Investments (Q1 2018-Q1 2022) 
 

 

Source: NBS, CSL Research 
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1 year 31-Dec-21 1 day

NSE - Index* 39,184.22    42,716.44        49,889.88     

Naira / US$ 411.50 435.00 430.00

Brent, US$/bbl 71.59 77.78 92.36

MPR % 11.50 11.50 14.00
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Today's news headlines:               
 

NNPC can’t justify N6.34tn petrol subsidy – Customs: The Comptroller-General of Nigeria 
Customs Service, Col. Hameed Ali (retd.), has stated that the Nigerian National Petroleum 
Company Limited (formerly Nigerian National Petroleum Corporation) cannot justify the 
volume of Premium Motor Spirit (petrol) being consumed in the country daily to warrant the 
over N6.34tn subsidy payment on the commodity annually. Ali, in his presentation to the 
House of Representatives’ Committee on Finance at the continued hearing on the proposed 
2023-2025 Medium Term Expenditure Framework and Fiscal Strategy Paper in Abuja on 
Thursday, argued that the NNPC cannot scientifically prove the 98 million litres/day 
consumption it was claiming, alleging that the nation’s oil company was supplying an excess 
of 38 million litres of PMS daily.Source: punchng.com 
https://punchng.com/nnpc-cant-justify-n6-34tn-petrol-subsidy-customs/ 
 

FG Urged to Establish Tobacco Control Fund: The Nigeria Tobacco Control Alliance (NTCA) 
has made a case for the operationalisation of the Tobacco Control Fund in order to ensure the 
protection of public health from the destructive effects of tobacco in Nigeria. It said the 
Central Bank of Nigeria, Federal Ministry of Finance and the office of the Accountant General 
of the Federation must play their roles in setting up of the account to ensure that the revenue 
loss was stopped as prescribed by the NTC Act, 2015. Addressing a press conference in Abuja 
yesterday, the Chairman of NTCA, Akinbode Oluwafemi said.  Nigeria has lost a lot of funds 
that should accrue to it through licencing of Tobacco Industry players.  Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/09/02/fg-urged-to-establish-tobacco-
control-fund/ 
 

Cash call: FG clears $3.81bn, owes IOCs $873.34m: The Federal Government, through the 
Nigerian National Petroleum Company Limited, has paid $3.81bn cash call arrears in joint 
ventures to international oil companies, The Punch has learnt. Figures seen in Abuja on 
Thursday showed that the $3.81bn repayment was done as at May 31, 2022, leaving an 
outstanding balance of $873.34m. The total negotiated debt between the government and 
the five IOCs was put at $4.68bn. Cash calls are sent by joint venture operators to non-
operating partners for payment in the light of anticipated future capital, operating 
expenditures or the need for additional capital contributions. Source: punchng.com  
https://punchng.com/cash-call-fg-clears-3-81bn-owes-iocs-873-34m/ 
 
Nigeria’s Total Debt Profile Now N41.60trn, Says DMO: The Director-General of the Debt 
Management Office (DMO), Mrs. Patience Oniha yesterday confirmed that Nigeria’s total 
debt profile as at March, 2022 stood at N41.60 trillion. Oniha said this during her appearance 
at the ongoing engagement on the 2023 – 2025 Medium Term Expenditure Framework 
(MTEF) and Fiscal Policy Paper held by the House of Representatives Committee on Finance 
yesterday. She attributed Nigeria’s high debt profile to shortfall in revenues and the deficit in 
the annual budget as approved by the National Assembly. These, according to her, increased 
the debt stock of the country. She revealed that, “as at December 2020, the debt stock of 
Nigeria and that includes the federal, state governments and the Federal Capital Territory 
was N32.92 trillion. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/09/02/nigerias-total-debt-profile-now-
n41-60trn-says-dmo/ 
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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