
 
 

 
 

 
 

 Nigeria  

 

06 September 2022 

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities 
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

NIGERIA DAILY 

Economy 
Comment on recent news – this page 

Today's headlines – page two 

Recommendations and valuations – page three 

Fiscal woes to persist 
 

The continued inability of the Nigerian National Petroleum Company Limited (NNPCL) to 
remit any revenue to the government is a reminder that the huge subsidy payments termed 
as value shortfall/under recovery is no longer sustainable and raises significant fiscal 
concerns. The NNPCL did not transfer any revenue to the government from January to July 
due to increased petrol subsidies and low oil production.  To underscore the seriousness of 
the current situation, the average monthly gross oil & gas revenue was N405.3bn in the first 
seven months of the year (January - July), up by 71.5% y/y compared to N236.3bn in the 
equivalent period of the prior year.  However, despite the revenue accretion, nothing was 
remitted to the federation account in the same period (January – July 2022) compared with 
an average monthly remittance of N49.9bn in prior year (January – July 2021). 
 

Meanwhile, the average monthly subsidy payment in 2022 so far was N291.8bn from an 
average of N78.9bn in the equivalent period of 2021, implying that most of the gains accrued 
from elevated oil prices in the review period was lost to subsidy payments. More damning is 
the fact that in the month of July 2022, based on the latest data released by the NNPCL, all 
monies from the gross oil & gas revenue (N448.8bn) went to subsidy payments. On the other 
hand, oil production has remained low due to the perennial issues of terminal maintenance, 
shutdowns, vandalism, and reduced investments, which over time has masked the gains from 
increased oil prices. The absence of the political will and financial resources to tackle these 
challenges makes matters worse.  
 

At this point, given the government’s plans to retain petrol subsidy till June 2023, the 
country’s fiscal strain is far from over. Although, the federal government has engaged the 
services of the indigenes through a pipeline surveillance contract to combat the heightened 
vandalism and crude oil theft, we expect the gains from these measures to remain subdued 
for as long as the petrol subsidy regime remains in place. According to the Minister of Finance, 
resources that should ordinarily be invested in the oil and gas sector are being lost to subsidy 
payments. That said, investors patiently await the commencement of the long-awaited 
Dangote Refinery. Even though, we do not expect it to do much for the country’s fiscal 
position, investors expect to see at least an improved FX liquidity situation.  
 

Allocation of NNPC’s gross revenue (January – July 2022) 
 

 
Source: NNPCL, CSL Research  
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MARKET UPDATE 

 
Source: Nigerian Stock Exchange, Central Bank of 
Nigeria, Bloomberg. *Nigerian Stock Exchange All-Share 
Index. 
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1 year 31-Dec-21 1 day

NSE - Index* 39,261.01    42,716.44        49,991.41      

Naira / US$ 411.50 435.00 434.75

Brent, US$/bbl 72.61 77.78 95.74

MPR % 11.50 11.50 14.00

mailto:gloria.fadipe@fcmb.com
mailto:gloria.fadipe@fcmb.com
mailto:oluwasesan.adeyeye@fcmb.com
mailto:edgar.ebinum@fcmb.com
mailto:cslresearch@fcmb.com
mailto:cslcsu@fcmb.com
mailto:cslrmt@fcmb.com
mailto:cslcsu@fcmb.com


 

 

   
                       

  

 
 

 

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange 
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

Today's news headlines:               
 

IPMAN begins strike, fuel scarcity imminent in North: Abuja, Kaduna, Nasarawa, Kogi, 
Niger and neighbouring states may encounter another round of scarcity of Premium Motor 
Spirit, popularly called petrol, following the commencement of a three-day warning strike by 
the Suleja Depot Branch of the Independent Petroleum Marketers Association of Nigeria. 
Members of the union commenced the strike on Monday in protest against the continued 
indebtedness of the Federal Government to oil marketers with respect to the payment of fuel 
transportation costs, otherwise called bridging claims. The IPMAN Suleja Depot Branch 
Chairman, Yahaya Alhassan, said marketers had stopped the supply of products from the 
depot, as the union had prevented trucks from moving PMS to the northern states.  
Source: punchng.com 
https://punchng.com/ipman-begins-strike-fuel-scarcity-imminent-in-north/ 
 

Navy: Renewed Fight against Crude Oil Theft Has Denied Criminals N30bn Stolen 
Products: The Nigerian Navy’s renewed fight against crude oil theft through the ongoing 
Operation Dakatar Da Barawo has denied criminals over N30 billion stolen products from 
illegal refinery sites in the Niger Delta. Also, over 100 suspects have been arrested and handed 
over to the prosecutory agencies like the Nigeria Security and Civil Defence Corps (NSCDC) 
and the Department of State Services (DSS). The Director or Naval Information (DINFO), 
Commodore Adedotun Ayo-Vaughan made this disclosure yesterday when he paid a 
courtesy visit to the Ikoyi headquarters of THISDAY Newspaper. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/09/06/navy-renewed-fight-against-
crude-oil-theft-has-denied-criminals-n30bn-stolen-products/ 
 

Privatisation: Electricity workers threaten showdown with DisCos, GenCos: Electricity 
workers under the aegis of the National Union of Electricity Employees have sworn to liberate 
the country from what it described as the “clutches of the hustlers” in the power sector, just 
as it described the privatisation process as a “charade”. A statement signed by the Assistant 
General Secretary of the association, Lagos/Ogun Zonal Council, Temple Iworima, on 
Monday, said it would no longer allow electricity distribution companies and generating 
companies, to take advantage of Nigerians. “We wish to use this medium to reiterate that, 
we are prepared to use our labour and sweat to liberate the sector and the country from the 
clutches of these ‘Hustlers’ in the Power Sector”, the statement read in part.  
Source: punchng.com  
https://punchng.com/privatisation-electricity-workers-threaten-showdown-with-
discos-gencos/ 
 
FG Bows to Pressure, Suspends 5% Excise Duty on Telecom Services: The federal 
government has bowed to the pressure from the Ministry of Communications and Digital 
Economy, the Nigerian Communications Commission (NCC), telecom operators and 
subscribers that refused the planned imposition of five per cent excise duty on telecom 
operations. The federal government yesterday announced the suspension of the proposed 
five per cent excise duty and inaugurated a committee chaired by the Minister of 
Communications and Digital Economy, Dr. Isa Ali Ibrahim Pantami, to immediately review 
the policy. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/09/06/fg-bows-to-pressure-suspends-
5-excise-duty-on-telecom-services/ 
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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