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Incessant grid collapse continues 
 

According to a Punch news report, the House of Representatives has resolved to investigate 
the incessant collapse of Nigeria’s power grid and the failure of the Transmission Company 
of Nigeria. At the plenary on Tuesday, the House mandated its Committee on Power to 
investigate the root causes of the incessant national grid collapse in the country viz-a-viz 
TCN’s capacity to address the ugly trend, to forestall future occurrences and protect our 
already fragile socio-economic environment. The lawmaker noted that available statistics 
from research shows that if the power generated is adequately wheeled and transmitted for 
distribution to consumers, there will be a 30% reduction in the cost of generating power, thus 
leading to a corresponding reduction in the prices of utilities in the electricity supply industry. 
 

Nigeria has continued to suffer nationwide power outage largely due to the collapse of the 
national electricity grid. As earlier noted, between 2010 and 2020, the national grid has 
collapsed a total of 216 times. From the incessant collapse of the national grid to electric 
sparks resulting in fire incidences, it goes without saying that Nigeria’s power infrastructure 
is giving way to neglect and underinvestment. We had noted that there are 24 operational 
power plants, but many times, nine of these account for about 80% of generation due to their 
size and availability. The implication is that the (over) reliance of the grid on the energy 
supplied by nine power plants may pose a risk to network stability in the event of a sudden 
loss of any of them unless adequate proactive measures such as spinning reserves are put in 
place. Spinning reserves are backup energy production capacities that can be made available 
to the system operator (for transmission) within ten minutes of a power system failure and 
can operate continuously for at least two hours once brought online. 
 

It goes without saying that transmission is a critical aspect of the power value chain. The 
GenCos and the IPPs can ramp up available capacity closer to installed capacity; the DisCos 
can improve their distribution networks, optimise metering, and improve collections 
efficiency; and gas supply and the gas transportation pipeline network can be made fit for 
(domestic) purpose; but, if it is not possible to transmit the electricity produced by the 
GenCos to the DisCos consistently and effectively, the entire system collapses figuratively 
and physically. Electricity cannot be stored so that which is not transmitted will be stranded 
due to lack of evacuation capacity. Nigeria’s electricity transmission infrastructure has also 
suffered from lack of investment over many decades. 

 

Electricity generation and transmission 
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1 year 31-Dec-21 1 day

NSE - Index* 40,243.05    42,716.44        48,879.74      

Naira / US$ 413.71 435.00 437.25

Brent, US$/bbl 81.26 77.78 91.80

MPR % 11.50 11.50 15.50
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Today's news headlines:              
 

Emefiele: Rise in Disruptive Banking Technologies Disturbing: The Governor of the Central 
Bank of Nigeria (CBN), Mr. Godwin Emefiele yesterday stressed that the rapid evolution of 
financial technology (fintech) companies has continued to alter the financial landscape 
globally. He said developments have continued to disrupt traditional ways of offering 
financial services in the banking landscape, describing the disruptions as, “very disturbing.” 
However, in an apparent response to the concern raised by Emefiele, the Minister of Finance, 
Budget and National Planning, Mrs. Zainab Ahmed, has challenged the financial sector 
regulators including the CBN and the Nigeria Deposit Insurance Corporation (NDIC) to 
sharpen their regulatory tool kits to enable them respond to any potential financial crisis 
arising from the activities of fintechs, among others......Source: Thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/10/05/emefiele-rise-in-disruptive-banking-
technologies-disturbing/   
 

Reps commence process to scrap, merge MDAs: The House of Representatives has 
commenced the process of scrapping and merging ministries, departments and agencies of 
the Federal Government, with its Ad Hoc Committee to Investigate the Duplication of 
Functions of Agencies of the Federal Government commencing the move to reduce the cost 
of governance and ensure efficiency. The committee has consequently asked the MDAs to 
justify why they should remain in existence and as individual entities. At its inaugural 
investigative hearing in Abuja on Tuesday, the National Commission for Museums and 
Monuments, the National Council for Arts and Culture, the National Gallery of Art and the 
Nigerian Tourism Development Corporation appeared before the committee. The Director-
General, NCAC, Otunba Segun Runsewe, while being grilled by the committee,… 
.. Source: : punchng.com 
https://punchng.com/reps-commence-process-to-scrap-merge-mdas/  
 

Compared to its peers, NNPC’s ‘historic’ profit fails to impress: The Nigerian National 
Petroleum Company Limited (NNPC) posted its second consecutive annual profit of N674.1 
billion in the 2021 financial period, 135 percent higher than the previous year, but in 
comparison with its peers, the performance is underwhelming. Taiwo Oyedele, fiscal policy 
partner and Africa tax leader at PwC, put these numbers in context, presenting how the 
inefficiency in NNPC was leading to value destruction in Nigeria. He said: “Last year (2021), 
with an average daily crude oil production of 9.2 million bpd, Saudi Aramco generated 
revenue of $400 billion and net income of $110 billion after paying $95 billion in taxes........ 
Source:businessday.ng 
https://businessday.ng/big-read/article/compared-to-its-peers-nnpcs-historic-profit-fails-
to-impress/  
 

IOCs’ selloff frenzy signals Nigeria’s decline as oil giant: In January 2021, Tony Elumelu’s 
TNOG Oil & Gas Limited bought a 45 percent stake in Oil Mining Lease (OML) 17 for over $800 
million from oil majors, Shell and others. It planned to grow production from 27,000 barrels 
per day (bpd) to 100,000 barrels, a peak reached in the past. By December, the company had 
grown production by 40,000bpd but was only receiving the value of fewer than 10,000bpd 
from crude it pumps into the terminal. Divestments by International Oil Companies (IOCs) 
used to provide local operators an opportunity to prove their mettle, taking declining fields 
past production peaks, and improving host community relations to deliver higher royalties to 
the government; now local operators are scrambling to extract value from divested fields...… 
Source:businessday.ng                                                                                                                                                

https://businessday.ng/energy/oilandgas/article/iocs-selloff-frenzy-signals-nigerias-decline-as-oil-
giant/  
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that all of the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will be, 
directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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