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FAAC disburses N760bn to all government tiers in September 2022

Based on aBusiness Day news report, the federal government, states, and local government
councils received N760.235bn in September 2022 from the Federation Account Allocation
Committee (FAAC). According to the report, of the total distributable revenue of N760.235bn
the Federal Government received N294.244bn, the states received N233.223bn and the LGs
received Ni172.776bn. N5g.992bn was shared to the relevant states as 13% derivation
revenue. The N760.235bn total distributable revenue comprised of the distributable statutory
revenue of Ns5o2.135bn, distributable Value Added Tax (VAT) revenue of N189.928bn,
Electronic Money Transfer Levy (EMTL) revenue of N8.172bn and augmentation of N6éobn.

Gross statutory revenue received for the month of September was N825.7bn, which was 26%
higher than the N654.360bn received in August. Based on available data, a net total FAAC
distribution of N6.48trn has been shared among the three tiers of government from January
to October 2022. The Federal Government received a total of N2.74 trillion while the States
and Local Governments got N2.15 trillion and N1.59trn respectively. Most states depend on
monthly allocations from the Federation Account to fund a significant part of their budgets
and typically experience financial difficulties when FAAC allocations decline. However, there
are a few exceptions such as Lagos, which have been able to significantly grow their internally
generated revenues. prognosis

The October report was however silent on any remittance from NNPC Limited which by virtue
of its commercialisation is expected to halt remittances to the federation account and pay
dividends to the Federal Government- the current shareholders. Crude oil sales have been a
key contributor to the federal account. Despite the recent stability in the price of crude oil,
recurrent shut-ins at various crude oil pipeline installations, triggered by vandalism, lack of
maintenance and massive crude oil theft, have led to a severe decline in crude oil production.
Petrol subsidy claims have also ensured that no remittances have been made as at August
2022. We note that a switch from monthly FAAC disbursements from NNPC to an annual or
semi-annual dividend cashflow may further stifle the fiscal space especially for state
governments.
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MARKET UPDATE
1year 31-Dec-21 1day

NSE - Index* 30,530.69 42,716.44 43,839.08

Naira/US$ 414.49 435.00 443.00
Brent, US$/bbl 84.38 77.78 92.81
MPR % 11.50 11.50 15.50

Source: Nigerian Stock Exchange, Central Bank of
Nigeria, Bloomberg. *Nigerian Stock Exchange All-Share
Index.
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Today's news headlines:

Nigerian banks further ramp up dollar rationing: The persistent dollar scarcity in Nigeria
and declining foreign exchange reserves have prompted some Deposit Money Banks (DMBs)
to review their travel allowance disbursement time frame. With the latest review, travellers
who need dollars for Business Travel Allowance (BTA) and Personal Travel Allowance (PTA)
would as from January 2023 be entitled to only two fulfilled requests in a year, as against four
times. The country’s forex market witnessed intensified dollar shortage on Monday, which
resulted in further depreciation of the naira at the parallel market, also known as the black
market. Market survey revealed that naira depreciated to N8oo per dollar on Monday, the
lowest ever at the parallel market as the shortage of the greenback intensified after the

Central Bank of Nigeria (CBN) announced plans to redesign the banknotes......Source:
businessday.ng
https://businessday.ng/business-economy/article/nigerian-banks-further-ramp-up-dollar-

rationing/

FG exceeds loan target by N1.12tn, borrows N5.3tn: The Federal Government exceeded its
borrowing by Ni.15tn for the period between January and August 2022, The PUNCH has
learnt. A copy of the public presentation of the 2023 proposed budget by the Minister of
Finance, Budget and National Planning, Mrs Zainab Ahmed, showed that the Federal
Government planned to borrow N6.1otn in 2022. A breakdown shows that the Federal
Government planned to get N3.53tn from domestic creditors and N2.57tn from foreign
creditors. According to the document, the Federal Government estimated that it would
borrow Ng4.o7tn between January and August 2022........ Source: : punchng.com
https://punchng.com/fg-exceeds-loan-target-by-ni-12tn-borrows-ng-3tn/

Marketers protest N18s/litre fuel, threaten strike: The Independent Petroleum Marketers
Association of Nigeria, on Monday, threatened to withdraw its service over incessant
increment on the price of the premium motor spirit in the Eastern part of the country. The
marketers, in a statement, blamed private depots for the hike in price. According to them,
they were buying from depots at N185 per liter, noting that after adding other expenses, the
price would increase to N2oo per litre. The marketers regretted that even at N2oo per liter,
their businesses could not thrive considering the high cost of diesel to power the station and
the exploitation from private tank depot owners and NUPENG.... Source: Thisdaylive.com
https://punchng.com/marketers-protest-n18s-litre-fuel-threaten-strike/

China Harbour Completes Construction of $1.5bn Lekki Deep Sea Port: The China Habour
Engineering LFTZ Enterprise (CHELE), a subsidiary of China Habour Engineering Company
Limited (CHECQ), that is the engineering, procurement and construction (EPC) contractor for
the $1.5 billion Lekki Deep Sea Port, has announced the completion of the construction of the
port. The Lekki Port is one of the biggest deep-sea ports in West Africa expected to generate
$361 billion revenue for the Nigerian government while also providing close to 200,000 job
opportunities for the nation’s teeming unemployed youths. The Vice President of CHEC, Mr.
Wu Di, who also doubles as a Director of Lekki port at the construction completion ceremony,
disclosed that the construction of the port officially started on June 15, 2020, and was
completed on Monday, October 24, 2022, Source: Thisdaylive.com
https://www.thisdaylive.com/index.php/2022/11/01/china-harbour-completes-construction-
of-1-5bn-lekki-deep-sea-port/
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Analyst Certification

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies
that all of the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will be,
directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company
in question.

Benchmark: The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the
nearest percent.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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Important Risk Warnings and Disclaimers

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number:
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority
(FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares, and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose.
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