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Increase in rice prices to drive food inflation? 
 

Based on a BusinessDay report, the price of a 50kg bag of locally parboiled rice in Nigeria grew 
by 53.6% in two months driven by the floods that ravaged many parts of the country. 
According to the report, a 50kg bag of locally parboiled rice now sells for N43,000, up from 
N28,000 in September. The price of a 50kg bag of foreign parboiled rice has risen to N45,000 
from N31,000. Chairman of the Rice Processors Association of Nigeria, Mohammed Abubakar 
noted that the floods submerged hundreds of rice farmlands and caused the price of paddy 
to jump from N200,000 to N300,000 per tonne. Thousands of hectares of rice farms have 
reportedly been washed away in Taraba, Jigawa, Kano, Benue, Niger, Kogi, and Kebbi, 
among other states. 
 

Based on data from the United States Department of Agriculture (USDA), Nigeria with 
average 2023 forecast local consumption of c.8.25million metric tonnes (MMT) per annum 
versus average milled local production of 5.5 million MT (rough production 8.73MMT), was 
the second highest importer of rice. The Buhari administration had in 2016 set 2018 as a 
target period to end importation of rice and become self-sufficient. Since 2011, the 
government has been making substantial efforts to encourage the domestic cultivation of 
rice and to eliminate imports using incentives such as subsidised loans, cheap fertilizers, free 
farmland, and tax rebates. Other strategies to discourage imports were also put in place such 
as stopping rice importers from buying foreign exchange from the official market and raising 
tariffs to as high as 60%. 
 

These restrictions led to a gradual decline in imports and resulted in an increase in the price 
of imported rice. Consequently, the price gap that made cheaper imported rice more 
attractive began to narrow. The most effective measure against rice imports however was 
the closure of the land borders in August 2019. The price of rice, a major staple in the country 
rose substantially during the period of the closure of the land borders. The price of a 50kg bag 
of imported rice, which was selling at N14,500 before the closure of the border, rose to 
c.N33,000 while locally produced rice also a c.25-50% increase in price. The prices never 
declined even after some of the land borders were reopened.  Food inflation, which we had 
assumed will see some respite due to harvest season will most likely continue to rise due to 
the substantial increase in rice prices, which is forecasted to rise further as the yuletide season 
approaches.  

 

Rice production versus imports (000’metric tonnes) 

 
Source: USDA, CSL Research. 
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1 year 31-Dec-21 1 day

NSE - Index* 43,730.55     42,716.44        43,477.48       

Naira / US$ 415.07 435.00 445.67

Brent, US$/bbl 84.78 77.78 92.65

MPR % 11.50 11.50 15.50
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Today's news headlines:              
 

AMCON recovers N307bn debt in two years: The Asset Management Corporation of Nigeria 
recovered a total of N307 billion debts between 2020 and 2021. An inter-agency committee 
set up on the recovery of debts owed to the Asset Management Corporation of Nigeria  
submitted its report to the Federal Government and is urging for strict implementation of 
relevant laws, including the AMCON Act, that ensures that the recalcitrant debtors cannot 
benefit from government contracts and projects except with due diligence clearance from 
AMCON. Members of the Committee led by its Chairman, Prof. Bolaji Owasonoye, SAN, who 
is also the Chairman of the Independent Corrupt Practices Commission, stated this while 
submitting its interim report  to Vice President, Yemi Osinbajo, SAN, on Wednesday at the 
Presidential Villa. Source: punchng.com. 
https://punchng.com/amcon-recovers-n307bn-debt-in-two-years/ 
 

Petrol stock dips by 5.48m litres, queues persist: The Nigerian National Petroleum 
Company Limited’s stock of Premium Motor Spirit, popularly called petrol, dipped by 
5,481,239 litres, according to industry data released on Tuesday. Although the drop in PMS 
stock was marginal, queues for petrol persisted in Abuja, Nasarawa, Niger and some other 
northern states. Figures obtained from the Nigerian Midstream and Downstream Petroleum 
Regulatory Authority on Tuesday indicated that the total PMS stock of NNPC as at November 
6, 2022 was 1,912,725,464 litres. This dipped to 1,907,244,225 litres on November 7, 2022, 
indicating a drop of 5,481,239 litres, while the total days’ sufficiency was 30.84, according to 
the NMDPRA data as at November 7. Source: punchng.com 
https://punchng.com/petrol-stock-dips-by-5-48m-litres-queues-persist/ 
 

Wike: G-5 Governors Still Open to Reconciling With PDP Leaders: Rivers State Governor 
and leader of the rebellious group of Peoples Democratic Party (PDP) governors, Nyesom 
Wike, yesterday, said he and his aggrieved colleagues were still open to reconciliation with 
the leadership of the party ahead of the 2023 general election. Wike, who spoke in Bauchi 
after a meeting with Bauchi State Governor Bala Mohammed, was in company with three of 
the rebel governors, namely, Samuel Ortom of Benue State, Okezie Ikpeazu of Abia State, 
and Ifeanyi Ugwuanyi of Enugu State. Seyi Makinde of Oyo State was said to be in the United 
States at the time. The rebel governors had since after the PDP presidential primaries in May 
requested that National Chairman of the party, Dr. Iyorchia Ayu, should resign. 
Source:thisdaylive.com 
https://www.thisdaylive.com/index.php/2022/11/10/wike-g-5-governors-still-open-to-
reconciling-with-pdp-leaders/ 
 
MPR Hike: Bonds, NTBs Peak at 14.51%, 11.12% in Secondary Market: Following the 
Monetary Policy Rate (MPR) hike trading on Nigerian Treasury Bills (NTBs) and Federal 
Government Bonds (FGN Bonds) at the secondary market have continued to peak with 
analysts expecting a sustained upward trend. NTBs maintained its run as the average yield 
grew by 8 basis points (bps) to close at 11.12 per cent from 11.04 per cent compared to the 
previous week while FGN Bonds sustained its stance at 14.51 per cent. Analysts from 
Afrinvest noted that this spike could also be attributed to buoyant liquidity in the system 
which stood at N508.9bn as of Thursday last week on the back of N66 billion inflow from the 
Federal Account Allocation Committee (FAAC) monthly allocation. Source:thisdaylive.ng                                                                                                                                                
https://www.thisdaylive.com/index.php/2022/11/09/mpr-hike-bonds-ntbs-peaks-at-14-51-
11-12-in-secondary-market/
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report hereby certifies 
that all of the views expressed in this research report. Each research analyst(s) also certify that no part of their compensation was, is, or will be, 
directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 



  

 
 

   
                       Page 5 

 
CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities 
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

 

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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