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Foreign Portfolio Investments in equities rise in October 
 

Amid the ongoing uncertainties in the global investment terrain, Foreign Portfolio Inflows in 
the Nigerian equities market rose 80.16% m/m to N18.16bn in October 2022 from N10.08bn 
recorded in September 2022. On the other hand, Foreign Portfolio Outflows grew slower by 
8.34% m/m to N10.39bn from N9.59bn recorded in September 2022. Hence, there was a net 
inflow of N7.77bn in the month of October. Year-to-date, total inflows come to N178.21bn 
while outflows amount to N171.38bn, implying a net inflow of N6.83bn. However, inflows 
have declined steadily to N178.21bn in October 2022 from N204.88bn in 2021, N247.27bn in 
2020, N419.13bn in 2019, N576.45bn in 2018 and N772.25bn in 2017. In terms of market share, 
total foreign portfolio transactions constituted 25.93% (N28.55bn) while total domestic 
transactions made up 74.07% (N81.54bn) in the month of October 2022. Year-to-date, 
Foreign Portfolio transactions constituted 16.81% (N349.59bn) while total domestic 
transactions constituted 83.19% (N1,729.60bn) as of October 2022.  
 

We continue to link the low foreign portfolio inflows, to the heightened global investment 
risks – worse in emerging markets and developing economies, the hawkish monetary stance 
of the advanced economies and the Naira exchange rate volatility. Not only has the exchange 
rate been volatile, but the Central Bank has also not been liquid enough to timely meet 
foreign currency demands by foreign investors who need to repatriate their investment 
proceeds. We had earlier noted that an overhaul of the country’s FX policies will be required, 
however, in the immediate, we believe it is critical to close the existing premium between the 
various official foreign exchange windows and the parallel market which is about 75.28% 
Beyond the CBN’s monetary policies and interventions, fiscal policies and interventions 
aimed at boosting crude oil & gas earnings is a critical factor in ensuring exchange rate 
stability in the near term.  
 

That said, despite a steady decline in inflation from 9.1% in June to 7.7% in October 2022, the 
US is still widely forecasted to remain hawkish (forecast +50bps) in the next Federal Open 
Market Committee meeting (December 13 – 14, 2022). We also anticipate +50bps hike from 
the Bank of England on 15 December 2022. Hence, we expect Foreign Portfolio Inflows to 
remain low in December. 
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1 year 31-Dec-21 1 day

NSE - Index* 42,008.60   42,716.44        48,270.23      

Naira / US$ 415.00 435.00 445.33

Brent, US$/bbl 73.08 77.78 82.68

MPR % 11.50 11.50 16.50
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Today's news headlines:              
 

Nigeria projects 1.8 million barrels production May 2023: The Federal Government, on 
Monday, said it would continue to work hard to meet its Organisation of Petroleum Exporting 
Countries crude oil production quota of 1.8 million barrels per day by the end of May 
2023.Minister of State for Petroleum Resources, Chief Timipre Sylva, disclosed this a day 
after OPEC agreed to maintain its production cut among member countries to maintain 
market stability. Sylva said the Federal Government would continue to improve security 
along the tracks of the major crude oil pipelines and block every leakage through which oil 
was stolen by thieves and pipeline vandals.” He said the inability of Nigeria to meet the 
current OPEC quota was not due to lack of production capacity on the part of crude oil 
producers. Source: punchng.com 
https://punchng.com/nigeria-projects-1-8-million-barrels-production-may-2023/ 
 

Navy Denies Indicting NNPC on Oil Theft Figures, Says Both Bodies Working to Curb 
Menace: The Nigerian Navy (NN) has denied accusing the Nigerian National Petroleum 
Company Limited (NNPC) of insincerity and exaggeration of oil theft figures as reported in a 
national daily.The Navy in statement issued yesterday and signed by its Director of 
Information, AO Ayo-Vaughan Commodore, said in collaboration with the NNPC, both 
bodies were working together to curb the oil theft menace in the Nigerian oil and gas 
industry. “The attention of the Naval Headquarters, Abuja has been drawn to a publication in 
a National Daily of 4 December 2022 with the heading, ‘NNPC Not Sincere about Oil Theft, 
Exaggerating Figures-Navy.“ Source: Thisdaylive.com   
https://www.thisdaylive.com/index.php/2022/12/06/navy-denies-indicting-nnpc-on-oil-
theft-figures-says-both-bodies-working-to-curb-menace/ 
 

Nigeria’s foreign trade declines by N1.24tn: Nigeria’s total merchandise trade fell by 
N1.24tn, from N12.84tn in the second quarter of 2022 to N11.59tn in the third quarter of 2022. 
This is according to the ‘Foreign Trade in Goods Statistics (Q3 2022)’ report released by the 
National Bureau of Statistics released on Monday. The fall in foreign trade was influenced by 
the decline in crude oil exports, which fell from N5.91tn in Q2 2022 to N4.66tn in Q3 2022. 
The NBS said, “In q3 2022, Nigeria’s total trade stood at N11.59tn, this was lower than the 
value recorded in the second quarter of 2022 (N12.84tn) but was higher than the value 
recorded in the corresponding period of 2021 which stood at N10.47tn. Total Exports stood 
at N5.93tn of which Re-exports were N25.04bn, while total imports stood at N5.66tn. Source: 
punchng.com  
https://punchng.com/nigerias-foreign-trade-declines-by-n1-24tn/ 
 
Nigeria, Vietnam Sign MoU on Defence Collaboration: Nigeria yesterday signed a 
memorandum of understanding (MoU) on defence cooperation with Vietnam.The signing of 
the MoU was the major highlight of the bilateral meeting between the Vice President, Prof. 
Yemi Osinbajo and his Vietnamese counterpart, Madam Võ Thi Ánh Xuân, at the presidential 
palace in Hanoi. In a statement issued by the media aide to the Vice President, Laolu Akande, 
while Nigeria’s Ambassador to Vietnam; Ambassador Hassan Adamu Mamani, signed for 
Nigeria; Vietnamese Deputy Minister of National Defence; Senior Lt. Gen. Hoang Xuan 
Chien, signed on behalf of his country.Nigeria and Vietnam have also expressed 
determination to deepen their long-standing bilateral relations as both countries plan to work 
together more. Source: Thisdaylive.com   
https://www.thisdaylive.com/index.php/2022/12/06/nigeria-vietnam-sign-mou-on-defence-
collaboration/ 
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Analyst Certification 

Each research analyst(s) principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report. Each research analyst(s) also certify that no part of their 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three year average yield of the 12 month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL STOCKBROKERS LIMITED ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a 
member of the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 
11818051), trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority 
(FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOUTO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares, and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person or published, in whole or in part, for any purpose. 
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