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IMF reviews Nigeria’s growth upwards to 3.2% 
 

The International Monetary Fund (IMF) in its latest World Economic Outlook update for 
January, has reviewed upwards the growth projections for Nigeria in 2023 from 3.0% which 
was projected in October 2022 to 3.2% while retaining the growth forecast for 2024 at 2.9%. 
The report noted that the upward review reflects expected growth in 2023 associated with 
current measures to address insecurity issues in the oil sector. The agency also reviewed the 
growth for sub-Saharan Africa to 3.8%, slightly higher than the initial 3.7% projected. For 
emerging markets and developing economies, IMF projects growth to rise modestly, from 
3.9% in 2022 to 4.0% in 2023 and 4.2% in 2024, an upward revision of 0.3ppt for 2023 and a 
downward revision of 0.1ppt for 2024. It also expects about half of emerging markets and 
developing economies to have lower growth in 2023 than in 2022. 
 

Nigeria’s growth in 2022 was supported by the non-oil sector (+5.01%), while the oil sector (-
20.7%) remained in contraction. The growth in the non-oil sector was driven by traction from 
services, which profited from the uplift in ICT, catalysed by telcos infrastructural spending. 
Also, the mobile money launch by two MNOs provided additional support for ICT. 
Furthermore, increased activities of B2C & B2B ecommerce businesses had a positive pass-
through to the trade value chain, while financial services gained from resilient credit 
allocation.  The Agric sector touched new lows in 2022, as unabated insecurity and reported 
cases of flooding in over 35 states resulted in a drag on output.  The manufacturing sector 
grew modestly by 2.31% in 2022, reflecting the negative impact of CBN’s hawkish rendition, 
especially in the second half of the year. In fact, the sector contracted by 1.91% in Q3 2022, 
the first contraction since covid hit in 2020. 
 

In 2023, we project the oil sector will recover. We expect a sustenance of the recent upbeat in 
the crude oil production numbers. Our expectation is based on the increased pipeline 
surveillance and the clampdown on oil theft by the government. Aside from the oil sector, we 
expect the services sector to maintain its growth pace in 2023, supported by gains from ICT. 
In our view, the rollout of the 5G network and the growing expansion of mobile money should 
drive ICT output. Elsewhere, we expect trade to positively impact on the services sector, 
profiting from improved cross-border trade and B2B/B2C activities. Hence, we project growth 
to settle at 3.1% in 2023 

 

Crude Oil Production (mbpd) 
 

 

Source: CSL Research.  
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1 year 30-Dec-22 1 day

NSE - Index* 47,203.39    51,251.06         54,367.74       

Naira / US$ 416.50 461.50 462.17

Brent, US$/bbl 92.69 85.91 80.99

MPR % 11.50 16.50 17.50
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News headlines:               
 

Oil revenue fell by N500bn in January – Report: Nigeria lost a total of N500bn in revenue in 
January as a result of low crude oil production in January, according to findings by The PUNCH. 
Shipping data obtained from Refinitiv Eikon, a company that tracks export flows, showed 
that the country’s production has yet to fully recover, as it exported 1.2mb/d as against the 
1.6mb/d quota assigned to it by the Organisation for the Petroleum Exporting Countries. An 
export of 1.2mb/d brings January’s total export to 37.2 million barrels, as against 49.6 million 
expected if it had exported 1.6mb/d. Nigeria’s crude grade, Bonny Light, sold for $89 per 
barrel in January- +1 above Brent International, which was sold for $88 per barrel. This means 
that the country may have raked in N1.5tn from the production of 37. 2 million barrels 
exported in January as against expected N2tn revenue if it had met OPEC’s production. The 
development means the country lost about N500bn over its failure to meet OPEC’s 1.6mb/d 
quota ….Source: Punchng.com….   
https://punchng.com/oil-revenue-fell-by-n500bn-in-january-report/  
 

World Bank chiefs rush to Abuja over fears of Azura’s $100m default: A team of senior 
World Bank chiefs came to Abuja last week amid rising worries over an impending default on 
payment of about one $1 million to creditors of the 451MW Azura power plant located in Edo 
State, BusinessDay has learnt. Azura is meant to collect cash for the power it generates in 
Nigeria and the Central Bank of Nigeria (CBN) is then expected to provide it with the required 
foreign exchange to meet its obligation to foreign lenders that funded the construction of the 
plant that produces over 10 percent of Nigeria’s grid power. By last week, about $100 million 
of such payment had yet to be provided for by the CBN and this relates to payment that 
should have been made to the lenders since last year........ Source: businessday.ng 
https://businessday.ng/business-economy/article/world-bank-chiefs-rush-to-abuja-over-
fears -of-azuras-100m-default/  
 

FG unveils new regulations to curb oil theft: The Federal Government, on Monday, 
announced the introduction of two key regulations put together to halt the massive oil theft 
in the Niger Delta and boost the country’s revenue from crude oil production. It unveiled five 
draft regulations at a stakeholders consultation forum in Abuja, but pointed out that two of 
them – Upstream Petroleum Measurement Regulations, and Advance Cargo Declaration 
Regulations, were specifically drafted to tackle oil theft. The other three regulations include 
the Significant Discovery Regulations; Gas Flaring, Venting and Methane Emissions 
(Prevention of waste and Pollution) Regulations; and Domestic Crude Oil Supply Obligation 
Regulations....... Source: Punchng.com  
https://punchng.com/fg-unveils-new-regulations-to-curb-oil-theft/  
 

Court Stops Buhari, CBN, Others from Suspending Naira Redesign, Extending Cash Swap 
Deadline: Justice Eneojo Eneche, made the order while ruling in an ex parte application 
brought by four political parties against the government and 27 commercial banks in the 
country. This emerged just as three states from the northern part of Nigeria – Kaduna, Kogi 
and Zamfara –  have approached the apex court to stop the federal government from going 
ahead with its plan to phase out the old N200, N500 and N1,000 banknotes from February 10, 
2023, due to what they termed as the unbearable hardship the policy was said to be bringing 
upon people in the affected states. Also, the Conference of Nigerian Political Parties (CNPP) 
chairmen and candidates for the elections slated for February 25, have rejected alleged 
plans...…. Source: Thisdaylive.com    
https://www.thisdaylive.com/index.php/2023/02/07/court-stops-buhari-cbn-others-from-
suspending-naira-redesign-extending-cash-swap-deadline/ 

https://punchng.com/oil-revenue-fell-by-n500bn-in-january-report/
https://businessday.ng/business-economy/article/world-bank-chiefs-rush-to-abuja-over-fears%20-of-azuras-100m-default/
https://businessday.ng/business-economy/article/world-bank-chiefs-rush-to-abuja-over-fears%20-of-azuras-100m-default/
https://punchng.com/fg-unveils-new-regulations-to-curb-oil-theft/
https://www.thisdaylive.com/index.php/2023/02/07/court-stops-buhari-cbn-others-from-suspending-naira-redesign-extending-cash-swap-deadline/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the 
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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