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Nigeria’s crude oil production volume increasing gradually. 
 

Nigeria’s crude oil production volume for January 20223 was up 1.85% month-on-month to 
1.26mbpd (without condensates) and 5.71% m/m to 1.49mbpd (with condensate). Based on 
data from the National Upstream Petroleum Regulatory Commission (NUPRC), the increase 
in volume was largely driven by increases in the production volumes from both the Forcados, 
Brass and Erha oil fields. The Forcados terminal contributed the highest (7.56 million barrels) 
to total volume while Qua Iboe terminal ranked next with a total of 4.82 million barrels in 
January 2023. However, we note that volumes declined by 35.23% and 1.72% for Bonny and 
Qua Iboe terminals respectively. Having recorded four consecutive increases in production 
volumes, we believe the pipeline surveillance and clampdown on oil bunkering may be 
successful in increasing oil production volumes if sustained by the Federal government. 
Hence, we continue to anticipate some respite in the fiscal space amidst expected stability of 
the international crude oil price in 2023. 
 

We expect the oil sector which has been in a three-year recession to rebound in 2023. Our 
expectation is based on the success of the increased pipeline surveillance and clampdown on 
oil theft by the government and the commencement of 160,000 Amukpe-Escravos export 
terminals. Hence, we expect oil production to improve to 1.60mb/d, translating to 10.00% oil 
sector GDP growth. Nigeria’s crude production has been marred by force-majeures in oil 
terminals, the resurgence of oil theft and waned investments. Consequently, the sector 
recorded an average contraction of 20.16% as of 9M-2022.  
 

Following the clampdown on crude oil theft and pipeline vandalism, the country’s crude oil 
production volume began to rise in October 2022 after a steady decline from 1.4mbpd in 
January 2022. At 1.69mbpd (inclusive of condensates) budgeted for 2023, the total expected 
volume for January was 52.39million barrels while the actual total volume produced was 46.32 
million barrels (with condensates), implying a shortfall of 6.07 million barrels. We remain 
hopeful that the current efforts of the Federal Government at curbing crude oil theft and 
pipeline vandalism will be sustained.  
 

Crude Oil Production & Export (mbpd) 
 

  
 

Source: CSL Research, CBN 
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1 year 30-Dec-22 1 day

NSE - Index* 47,202.30    51,251.06         54,327.30       

Naira / US$ 416.00 461.50 461.50

Brent, US$/bbl 94.44 85.91 86.52

MPR % 11.50 16.50 17.50
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News headlines:               
 

$4.8bn earned from non-oil export in 2022 – NEPC: The Nigerian Export Promotion Council 
has expressed its commitment to ensure that in 2023, Nigeria makes more than $4.82bn it 
generated from non-oil export business in 2022. Ekiti State Coordinator, NEPC, Mrs Iyabode 
Abe, said that the Council under the leadership of the Chief Executive Officer, Yakussak Ezra, 
“Will continue to promote the development of non-oil export in other to safeguard the 
nation’s economy.” Abe spoke in Ado Ekiti at a-one day technical and training session on 
product packaging for exporters and Small and Medium Enterprises in Ekiti State. “Over 
$4.82bn was generated from the non-oil export business in the year 2022 as a result of the 
Council’s effort in promoting non-oil export which jacked up the Gross Domestic Product 
economy of the country by 15 per cent.” she said Source : Punchng.com  
https://punchng.com/4-8bn-earned-from-non-oil-export-in-2022-nepc/ 
  
Governors Move to Stall Supreme Court Reversal of Currency Swap Till After Election: As 
part of efforts to deliberately stall the Supreme Court ruling on a suit by three state 
governments against the move by the Central Bank of Nigeria (CBN) to phase out the use of 
the old N200, N500 and N1,000, which comes up for hearing on Wednesday, governors of 
some states in the country have chosen to continue to file for joinder in the matter. The suit 
which was originally filed by Kaduna, Kogi and Zamfara states have been joined by Ondo, 
Kano and Ekiti states, with Rivers state also indicating its preparedness to do same. Sources 
at the Federal Ministry of Justice disclosed this to THISDAY yesterday, also revealed that as 
of close of business on Friday, the ministry was yet to receive the certified true copy of the 
Supreme Court ruling on the currency issue. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2023/02/13/governors-move-to-stall-supreme-
court-reversal-of-currency-swap-till-after-election/ 
 
Naira Notes: Suspension of deadline records zero compliance: Despite the atmosphere of 
relief that greeted the Supreme Court order suspending the deadline for acceptance of old 
Naira bank notes as legal tender, compliance to the order was near zero across the banks and 
markets. Also, operators of Point of Sales, PoS, cash services sustained their high charges 
during the weekend despite the threat by the Central Bank of Nigeria, CBN, to withdraw their 
licenses over the widespread hike in charges far beyond officially approved tariff. Financial 
Vanguard’s findings across several locations in Lagos and Abuja show that banks did not open 
their branches on Saturday and Sunday (February 11 and 12, 2023) to receive old notes, 
indicating that they were sticking to the February 10, 2023 deadline. Source: vanguardngr.com 
https://www.vanguardngr.com/2023/02/naira-notes-suspension-of-deadline-records-zero-
compliance/ 
 

CBN lacks solution to naira crisis – NECA: The Nigeria Employers’ Consultative Association 
has said the Central Bank of Nigeria does not understand the naira crisis challenges, pointing 
out that the apex bank appears not have a solution to the economic problems caused by the 
naira redesign policy. In a statement on Sunday, the Director-General of NECA, Mr Wale 
Oyerinde, said that the situation had allowed speculators and economic saboteurs to have a 
field day at the expense of legitimate businesses and the economy. “Thus far, it does not 
seem that the CBN understands the challenges, nor have solutions to the economic issues, 
thereby allowing speculators and economic saboteurs to have a field day at the expense of 
legitimate businesses and the economy,” Oyerinde said. Source: Punchng.com 
https://punchng.com/cbn-lacks-solution-to-naira-crisis-neca/ 
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the 
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 

  

@Copyright CSL Stockbrokers Limited, 2022. All rights reserved. 

 

CSL Stockbrokers Limited                    CSL Stockbrokers 

Member of the NGX Exchange  A trading name of CSL Capital (UK) Ltd  

PO Box 9117    43-44 New Bond Street 

Lagos State, NIGERIA    London  

W1s 2SA  
     United Kingdom 
 
 


