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The ICT Sector remains the bright spot of Nigeria’s economy. 
 

The ICT sector continues to be a major contributor to the country’s GDP growth. According 
to the National Bureau of Statistics (NBS), The ICT sector grew by 9.76% in real terms in 2022 
compared with 6.55% in 2021. The contribution of the sector to real GDP growth in 2022 was 
16.51%, higher than the 15.51% reported in 2021. In Q4 2022, the ICT sector contributed 
13.55% to real GDP growth, and was the third highest contributor. The ICT sector has been 
one of the bright lights in the rather gloomy Nigerian economy. In Q4 2022, the sector 
contributed 56.27% to the aggregate GDP of the services sector. The telecoms sector is the 
major sub-sector of the ICT sector, contributing 82.17% to the sector’s output in 2022. Nigeria 
has the largest mobile population in Africa, and this is expected to continue to grow due to 
its large population of young people 
 
The growth in the ICT sector can be attributed to the increasing number of internet service 
subscribers, mobile service subscribers, and the growth in broadband penetration. In January, 
mobile subscriptions grew to 225.88 million. This is 3.66 million more mobile subscriptions 
than the 222.23 million subscriptions reported in December 2022. Teledensity, the number 
of active telephones per 100 people living within an area, grew to 118.51 %. These numbers 
reflect Nigeria’s prominence in the telecommunications sector, owing to the country’s 
massive population. Nigeria also has one of the highest internet penetrations in Africa at 51%. 
 
Despite the consistent growth in the sector, the sector has had its own fair share of 
challenges, such as bad network reception, vandalism, rising energy costs, and rising 
operations costs. Nevertheless, the full roll out of the 5G network is expected to drive 
continuous growth in the telecoms sector. Also, as telcos begin to diversify, we expect the 
fintech segment to contribute significantly to the growth of the sector, riding on the 
implementation of the recent cash withdrawal limits which is expected to boost fintech 
operations in the near term.. Looking ahead, growth in the sector will be driven by new 
technologies, increasing smart phone usage, and rising digital consciousness. 
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Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index. 

 
CONTACT INFORMATION 
 

 

Head of Research: Gloria Fadipe 

 +234 (1) 448 5436 ext.4516   

 gloria.fadipe@fcmb.com 
 
 
 
 

 Banks: Gloria Fadipe 
 
 
 

 +234 (1) 448 5436 ext.4516   

 gloria.fadipe@fcmb.com 
s 
 
 
 
 

FMCGs & Brewers: Edgar Ebinum 
 
 
 

+234 (1) 448 5436 ext.4457  

edgar.ebinum@fcmb.com  
 
 
 
 
 
 
 
 

Industrials: Mustapha Umaru 

+234 (1) 448 5436 ext.4512  

mustaphaumaru@fcmb.com 
 
 

 

 Research Team: cslresearch@fcmb.com 
 
 
 
 

Retail Team: cslcsu@fcmb.com 
 

 Sales Team: cslrmt@fcmb.com    
   Retail Team: cslcsu@fcmb.com  

 

 

1 year 30-Dec-22 1 day

NSE - Index* 47,163.94 51,251.06 54,936.11

Naira / US$ 416.25 461.50 462.00

Brent, US$/bbl 121.60 85.91 76.69

MPR % 11.50 16.50 18.00
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News headlines:               
 

FEC approves N454bn for Kano-Niger Republic rail, others: The Federal Executive Council, 
on Wednesday, approved the sum of N453.90bn for the procurement of rolling stock, 
operation and maintenance equipment for the Kano-Maradi standard gauge rail line currently 
under construction. The amount also includes N510.93m meant for procuring four 
customised fire service/search and rescue vans in seaports at Port Harcourt, Lagos Port 
Complex, Tincan Island port and the Marina headquarters of the Nigerian Ports Authority. 
The Minister of Transportation, Mu’azu Sambo, disclosed this to State House correspondents 
after this week’s Council meeting chaired by the President, Major General Muhammadu 
Buhari (retd.), at the Presidential Villa, Abuja. Source: punchng.com 
https://punchng.com/fec-approves-n454bn-for-kano-niger-republic-rail-others/ 
 
NCC Blames Fast Data Depletion on Global Explosion of New Technologies: Inundated 
with complaints about fast depletion of data after the daily, weekly and monthly subscription 
of data bundles from telecom service providers, the Nigerian Communications Commission 
(NCC) has traced such fast data depletion to the advancement and explosion of new 
technologies across the globe.The NCC, which exonerated telecoms subscribers from being 
responsible for fast data depletion, blamed the situation on the advancement of new 
technologies that have high rates of data consumption due to its increased download speed 
and connectivity speed at very low latency. Telecoms consumers have continually 
complained to the NCC about the high rate at which their data bundles are consumed. Source: 

thisdaylive.com 
https://www.thisdaylive.com/index.php/2023/03/23/ncc-blames-fast-data-depletion-on-
global-explosion-of-new-technologies/ 
 
Inflation pushes pension funds’ investment in FG bonds to N9.6trn: The sustained rise 
in inflation and interest rate has triggered significant rise in pension funds investments in 
Federal Government securities to N9.6 trillion in 2022, about 9.9 percent higher than N8.7 
trillion recorded in 2021. Analysts said the rise will continue in 2023 given the continued rise 
in both inflation and interest rate. The Federal Government securities include FGN Bonds, 
Treasury Bills, Agency Bonds, Sukuk, and Green Bonds. Inflation has been on the rise in the 
past eight months hitting a 17 year high of 21.91 percent last month, while interest rate has 
equally been on the rise as the Central Bank of Nigeria, CBN, continues to hike Monetary 
Policy Rate, MPR, hitting 18 percent this week, in a bid to fight inflation. Source:Vanguardngr.com 

https://www.vanguardngr.com/2023/03/inflation-pushes-pension-funds-investment-in-fg-
bonds-to-n9-6trn/ 
 
CBN to flood banks with old naira notes - NLC protests:   The Central Bank of Nigeria has 
finally concluded plans to release all N1,000, N500 and N200 notes in its custody to Deposit 
Money Banks, The PUNCH can report authoritatively. This decision is expected to end 
months of hardships and pains Nigerians have been going through following a controversial 
CBN naira redesign policy that has caused a severe shortage of old and new naira notes across 
the country. The CBN’s latest decision came several weeks after the Supreme Court ordered 
that old N1,000, N500 and N200 notes should remain legal tender until December 31, 2023. 
On Wednesday night, top officials of the CBN and commercial banks confirmed to The 
PUNCH that the CBN Governor, Godwin Emefiele, had directed the DMBs to begin the 
disbursement of old N1,000, N500 and N200 notes. to members of the public effective 
Thursday (today).  Source:Punchng.com 

https://punchng.com/nlc-protests-cbn-to-flood-banks-with-old-naira-notes/ 

https://punchng.com/fec-approves-n454bn-for-kano-niger-republic-rail-others/
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https://www.vanguardngr.com/2023/03/inflation-pushes-pension-funds-investment-in-fg-bonds-to-n9-6trn/
https://www.vanguardngr.com/2023/03/inflation-pushes-pension-funds-investment-in-fg-bonds-to-n9-6trn/
https://punchng.com/nlc-protests-cbn-to-flood-banks-with-old-naira-notes/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest %.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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