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Impact of the transport sector on Nigeria’s economy.

The transport sector plays a key role in the economic development of a country as the
mobility of people and goods creates economic opportunities. There is a relationship
between investments in transport technology and economic growth. Adequate transport
infrastructure and highly connected networks are commonly associated with high levels of
development. Effective transport systems are essential for the profitability of businesses.
Logistics, such as transport and storage, account for about 10-15% of the final cost of
production of many Nigerian companies and the quality of transport services also has a major
impact on people's quality of life.

The transport and storage sector in Nigeria directly employs c.120 million people and accounts
for about 1.48% of the country’s gross domestic product (GDP). Despite its importance,
numerous challenges have stunted the growth of the sector in recent times. For road
transport, insecurity happens to be a major factor challenging the growth of the sub sector.
The incessant attacks on major highways and rail networks continue to hamper growth by
discouraging road transport. The poor road infrastructure also makes road travel unsafe.
According to a World Bank report, 87% of Nigeria’s rural road network of about 200,000km
are in a deplorable state.

For air travel, airline operators have in recent times complained about the scarcity and rising
cost of aviation fuel (which accounts for c.40% of their operational costs), with the attendant
impact on cost of operations and conditions of service. Beyond the high cost of aviation fuel,
the current acute shortage of FX is also a big problem for airline operators. For domestic
airlines, carrying out operational activities such as servicing their aircrafts, has become
almost impossible amidst the acute scarcity of forex and foreign airlines threatened to pull
out last year over the inability to repatriate accumulated funds from tickets sold in naira,
forcing the Central Bank of Nigeria to release FX to settle ticket sales owed. In our view,
resolving the current issues facing the sector is essential for sustainable growth of many other
sectors and the economy.
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MARKET UPDATE

Indicators 1year 30-Dec-22 1day
NSE - Index* 46,843.09 51,251.06 53,498.27
Naira/USs$ 416.25 461.50 461.75
Brent, USs/bbl 110.23 85.91 78.65

MPR % 11.50 16.50 18.00

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

FG $22bn loan request rejected by Chinese bank — Reps: The House of Representatives, on
Tuesday, approved the request by the Federal Government to borrow $973,474,971.38 from
China Development Bank. This followed the decision by the China-Exim Bank to reject
Nigeria's $22,798,446,773 loan request earlier approved by the National Assembly. The
Chairman of the House Committee on Rules and Business, Abubakar Fulata, moved a motion
for the legislative chamber to amend its resolution granting approval for the failed loan deal.
The motion was titled ‘Rescission of the 2016—2018 Federal Government External Borrowing
(Rolling) Plan.”. ‘Moving the motion, Fulata said, “The House notes that the 2016—2018
Federal Government External Borrowing (Rolling) Plan was approved by the Senate and the
House of Representatives on March 5, 2020, and June 2, 2020, respectively. Source: punchng.com
https://punchng.com/fg-22bn-loan-request-rejected-by-chinese-bank-reps/

NNPC Begins Exploratory Drilling Campaign in Nasarawa, to Grow Reserves to 5obn
Barrels: The Nigerian National Petroleum Company Limited (NNPC) yesterday officially
kicked off the exploratory drilling campaign in Obi, Nasarawa State, with the assurance that
the effort would contribute to its aspiration to grow the country’s crude oil reserves to 5o
billion barrels, from the current 37 billion barrels. Speaking at the ‘spudding’ of the Ebenyi-A
Well, the first in the Middle Benue Trough, President Muhammadu Buhari, said the move was
in line with the ongoing campaigns for the exploration of crude oil and gas in the nation’s
frontier basins.The president listed the assets the nation intends to explore as those in the
Chad Basin, Dahomey Basin, Anambra Platform, the Calabar Embankment, Sokoto Basin,
Bida Basin, Benue Trough as well as the Ultra-Deepwater Niger Delta. Source: thisdaylive.com
https://www.thisdaylive.com/index.php/2023/03/29/nnpc-begins-exploratory-drilling-
campaign-in-nasarawa-to-grow-reserves-to-sobn-barrels/

Russia-Ukraine war should drive Africa’s food production — Osinbajo: Vice President Yemi
Osinbajo, on Monday in London, United Kingdom said the lingering crisis between Russia and
Ukraine should be a wake-up call for African states to prioritise self-sufficiency in food
production. He also said digitisation remains Africa’s best opportunity to make considerable
progress in the global scheme of things. “The economic fallout of the war for us in Africa
should be an introspective moment on the issue of self sufficiency in food production,”
Osinbajo told a large audience comprising academics, scholars, researchers, faculty and
students of the Africa Leadership Centre, King's College London. Senior Special Assistant to
the Vice President on Media and Publicity, Laolu Akande, disclosed this in a statement on
Tuesday titled ‘How Africa can prosper in an increasingly complex world. Source: punchng.com
https://punchng.com/russia-ukraine-war-should-drive-africas-food-production-osinbajo/

NLC suspends planned strike against naira scarcity: The Nigeria Labour Congress (NLC)
and the Trade Union Congress (TUC) have suspended their planned strike earlier slated for
Wednesday over the unavailability of naira notes. The two Labour unions said they would
monitor the availability of cash in commercial banks for two weeks before deciding on the
next line of action. Presidents of NLC, Joe Ajaero and TUC, Festus Osifo said this during a
joint press conference on Tuesday in Abuja at the end of their National Executive Council
meetings. Ajaero said after receiving briefings from its state councils in the 36 states and the
Federal Capital Territory, the NLC decided to defer the planned stay-at-home directive issued
to workers last week. He said the NLC would resume the planned protest if naira notes
become unavailable to Nigerians by the end of the two weeks. Source: businessday.ng
https://businessday.ng/news/article/nlc-suspends-planned-strike-against-naira-scarcity/
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company

in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The

achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051),
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.
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