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Oil prices up on OPEC+ production cuts.

The price of Brent, the global benchmark for crude oil, jumped on Monday, following
announcements of voluntary production cuts by member nations of the Organisation of
Petroleum Exporting Countries (OPEC), and its allies, jointly referred to as OPEC+. Oil price,
which hovered around USs$7o/barrel a month ago, the lowest in about 15 months, suddenly
jumped to US$84.93/barrel on Tuesday.

Saudi Arabia, Irag, United Arab Emirates, Kuwait, Kazakhstan, Algeria, Oman, and Gabon
agreed to a cut of 500,000bpd, 211,000bpd; 144,000bpd; 128,000; 78,000; 48,000, 40,000,
8,000bpd respectively starting from May till the end of 2023. This cut is in addition to the
earlier announced voluntary adjustment by the Russian Federation of 500,000bpd, until the
end of 2023, which will be from the average production levels as assessed by the secondary
sources for the month of February 2023. This brings the total additional voluntary production
adjustments by the above-mentioned countries to 1.66 million bpd.

Nigeria with a quota of 1.8 million barrels per day has been unable to meet its OPEC
production quota which could be attributed to the persistent oil theft and pipeline vandalism
in the Niger Delta. In the second half of last year, just before production fell to a historic
900,000 bpd, the government in collaboration with local security groups took steps to curb
the menace. This and other holistic efforts by the NNPC have led to a significant increase in
Nigeria’s production, which was up to 1.6 million bpd in March 2023, about 200,000 barrels
short of our production quota.

While increasing crude oil prices should signal bright fortunes for the country, in reality, that
has not been the case. Though the steady increase in crude oil production numbers might
provide a bright outlook for crude oil revenues in the interim, the high subsidy regime the
country currently operates continues to inhibit expected benefits from increasing oil prices.
The Nigerian government has for decades subsidized Petrol Motor Spirit (PMS) with a huge
chunk of the country’s expenditures going to subsidy payments. The government budgeted
N3trn for subsidies in 2022 and plans to remove fuel subsidies in the second half of the year.
We reiterate however that the complete removal of the fuel subsidies will likely be met by
resistance from a badly impoverished populace, and we postulate that a gradual removal
starting towards the end of the year may be the more likely process.
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MARKET UPDATE

Indicators 1year 30-Dec-22 1day
NSE - Index* 46,777.37 51,251.06 54,035.39
Naira /USs 416.15 461.50 463.3
Brent, USs/bbl 106.64 85.91 84.94
MPR % 11.50 16.50 18.00

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

Second Niger Bridge to be opened May 15 — Fashola: The Federal Government has said the
second Niger bridge will be fully open to vehicular movement on May 15. The Minister of
Works and Housing Babatunde Fashola revealed this on Tuesday while inspecting and
confirming the completion of the Loko-Oweto Bridge and link roads between Benue and
Nasarawa States. Speaking with journalists, the minister explained that the N336bn legacy
project of Major General Muhamadu Buhari (retd.) was undergoing lane markings and other
necessary finishing works, adding that the flag-off ceremony will be formally done by the
president. He said, “Yesterday (Monday), we had a periodic meeting in the Office of the Chief
of Staff to the President where the contractors, and our team, all reviewed the challenges (on
the second Niger bridge) and how to solve them. Source: punchng.com
https://punchng.com/second-niger-bridge-to-be-opened-may-15-fashola/

Foreign Capital Importation Declined to $5.32bn in 2022, $1.06bn in Q4: Total capital
importation into the country dropped by 20.47 per cent to $5.32 billion in 2022 compared to
$6.70 billion in the preceding year, the National Bureau of Statistics (NBS) disclosed
yesterday. Capital inflows also dropped by 8.53 per cent to $1.06 billion in the fourth quarter
of last year (Q4 2022) compared to $1.15 billion in the preceding quarter. According to the
Nigeria Capital Importation Q4 2022 report which was obtained from the NBS website, when
compared to the $2.18 billion attracted in the corresponding quarter of 2021, capital
importation also fell by 51.51 per cent. The report further showed that on annual basis, Lagos
accounted for $3.61 billion of total inflows while the Federal Capital Territory (FCT) attracted
$1.62 billion. Source: thisdaylive.com
https://www.thisdaylive.com/index.php/2023/o4/o5/foreign-capital-importation-declined-
to-5-32bn-in-2022-1-06bn-in-g4/

Subsidy removal will set Nigeria on fire, NLC warns govt: The Nigeria Labour Congress,
NLC, has warned that those pushing for subsidy removal in Nigeria are out to set the country
on fire. The warning came against the backdrop of an announcement that the outgoing
government of President Muhammadu Buhari had left the decision of petrol subsidy removal
to the incoming government. According to NLC, the focus should be on the local refining of
petroleum products and not subsidy removal. General Secretary of NLC, Emma Ugboaja, in
a chat in Lagos yesterday, said nobody should drag Nigerian masses and workers into any
increase in fuel price in the name of subsidy removal, insisting that organized labour will not
accept it. Source: vanguardngr.com
https://www.vanguardngr.com/2023/04/subsidy-removalll-set-nigeria-on-fire-nlc-warns-

gOVt

Senate okays new Chinese bank for $23bn railway project: Senate on Tuesday rescinded
its decision on the financier of the Kaduna-Kano railway project in the country from the China
Exim Bank to the China Development Bank and harmonised the terms on the Federal
Government’s 2016-2018 s external borrowing plan. The National Assembly had in 2020
approved a $22,798,446,773 loan for the railway modernisation project of the Kaduna-Kano
segment.The red chamber also approved relevant conditions provided in the harmonised
term sheet. The conditions include includes the Kaduna-Zaria-Kano segment, China
Development Bank as the financier, 15 years as maturity with 2.7 per cent and six months
Euribor as interest rate as well as 0.4 per cent as commitment fee and o.5 per cent as an
upfront fee, respectively. Source: punchng.com
https://punchng.com/senate-okays-new-chinese-bank-for-23bn-railway-project/

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.


https://punchng.com/second-niger-bridge-to-be-opened-may-15-fashola/
https://www.thisdaylive.com/index.php/2023/04/05/foreign-capital-importation-declined-to-5-32bn-in-2022-1-06bn-in-q4/
https://www.thisdaylive.com/index.php/2023/04/05/foreign-capital-importation-declined-to-5-32bn-in-2022-1-06bn-in-q4/
https://www.vanguardngr.com/2023/04/subsidy-removalll-set-nigeria-on-fire-nlc-warns-govt
https://www.vanguardngr.com/2023/04/subsidy-removalll-set-nigeria-on-fire-nlc-warns-govt
https://punchng.com/senate-okays-new-chinese-bank-for-23bn-railway-project/

CSL
—
————

Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company

in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The

achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051),
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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