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Headline Inflation rises to 22.04% in March. 
 
Headline inflation continued its upward trend in March albeit at a moderate level, increasing 
to 22.04%, which is 13bps higher than the 21.91% recorded in February. On a month-on-
month basis, headline inflation was up by 15bps to 1.86% in March from 1.71% in February 
and was up by 612bps compared to the rate recorded in March 2022 which was 15.92%. 
Headline inflation numbers were driven by an increase in both food and core inflation.  Central 
Bank of Nigeria (CBN) has maintained a hawkish stance to stem inflation. The CBN hiked its 
key interest rate to 18% in March, a 650bps rate hike since May 2022 in response to the 
continued price pressures and a weakening Naira. 
 
 Food inflation, a major driver of headline inflation, increased to 24.45% in March from 
24.35% in February. On a month-on-month basis, the food basket grew to 2.07% compared 
to 1.90% in February. According to the Nigerian Bureau of Statistics (NBS), the rise in food 
inflation was attributed to an increase in prices of oil and fat, bread and cereals, potatoes, 
yam and other tubers, fish, fruits, meat, vegetables, and spirits.  
 
Core inflation, which excludes the prices of volatile agricultural produce spiked by 102bps to 
19.86% in March from 18.84% in February. Month-on-month, the core basket grew by 1.84% 
in March from 1.06% recorded in February. The highest increases were recorded in the prices 
of gas, passenger transport by air, liquid fuel, fuels, and lubricants for personal transport 
equipment, vehicles spare parts, solid fuel, etc. Looking ahead, we expect inflation may start 
to moderate in the second half of the year, largely due to base effect. Nevertheless, we still 
expect some price triggers such as a possible elimination of subsidies. 

 
Headline, Food and Core Inflation (%) 

 
Source: NBS, CSL Research 
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MARKET UPDATE 

   
Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index. 
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Indicators 1 year 30-Dec-22 1 day

NSE - Index* 47,558.45 51,251.06 51,893.94

Naira / US$ 416 461.50 464

Brent, US$/bbl 111.7 85.91 86.37

MPR % 11.50 16.50 18.00

mailto:gloria.fadipe@fcmb.com
mailto:gloria.fadipe@fcmb.com
mailto:adegoke.adetoyinbo@fcmb.com
mailto:mustaphaumaru@fcmb.com
mailto:cslresearch@fcmb.com
mailto:cslcsu@fcmb.com
mailto:cslrmt@fcmb.com
mailto:cslcsu@fcmb.com


 

 

   
                       

  

 
 

 

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange 
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

News headlines:               

 

Striking workers cripple airports operations as unions begin warning strike: Last week, the 
Secretary Generals of the National Union of Air Transport Employees (NUATE), Ocheme Aba, 
Air Transport Services Senior Staff Association of Nigeria (ATSSSAN), Frances Akinjole, 
Association of Nigeria Aviation Professionals (ANAP), AbdulRasaq Saidu, Amalgamated 
Union of Public Corporation Civil Service Technical and Recreation Services Employees 
(AUPCTRE), Sikiru Wahab and the Deputy General Secretary of National Association of 
Aircraft Pilots and Engineers (NAAPE) Umoh Ofonime, signed a notice for the two-day strike, 
saying they had earlier issued a 14-day ultimatum to the Minister of Aviation, Hadi Sirika on 
the same issue since February 7, 2023 to no avail Source:sunnewsonline.com 
https://sunnewsonline.com/striking-workers-cripple-airports-operations-as-unions-begin-
warning-strike-2/  
 
NECA rejects tax hike, warns FG against IMF demand: The Nigeria Employers’ Consultative 
Association says the International Monetary Fund’s call on the Federal Government to 
increase taxes in order to reduce borrowing will affect economic growth and worse the 
country’s plight. The Director General of NECA, Mr Wale Oyerinde, in a statement on Sunday 
said such an economic decision might appear to be in favour of the government since it would 
drive up its revenues. He, however, stressed that hiking taxes would have negative effects on 
households, businesses, and the economy in general. “The call by the IMF on the Federal 
Government to increase taxes in order to reduce borrowing spells nothing but disaster for an 
economy struggling to stay afloat. Yes, such an economic decision may appear to be in favour 
of the government. Source: punchng.com https://punchng.com/neca-rejects-tax-hike-
warns-fg-against-imf-demand/ 
  
FG awaits legislative approval to disburse $800m to vulnerable Nigerians: The Minister of 
Finance, Budget and National Planning, Mrs Zainab Ahmed, has said that legislative approval 
was being awaited with other modalities on how to disburse $800 million to vulnerable 50 
million Nigerians as a cushion as shock-responsive safety net ahead of the fuel subsidy 
removal in June, were being fine-tuned. Speaking with journalists at the weekend on the 
sidelines of the 2023 Spring Meetings organised by the International Monetary Fund (IMF) 
and the World Bank, Ahmed said the programme has since secured the nod of the Federal 
Executive Council (FEC). According to her, preparatory works were in top gear as all approvals 
were awaited, especially building the social register which will be used for the electronic 
transfers of the funds. Source : sunnewsonline: https://sunnewsonline.com/subsidy-removal-
fg-awaits-legislative-approval-to-disburse-800m-to-vulnerable-nigerians/ 
 
SON Introduces Product Authentication Mark To Curb Substandard Imported Goods: The 
Standards Organisation of Nigeria (SON) has disclosed plans to launch Product 
Authentication Mark (PAM) to curb the influx of substandard imported goods into the 
country. Speaking at a stakeholders sensitisation forum on PAM in Lagos, the director 
general, SON, Mallam Farouk Salim, stated that, PAM was specifically developed to 
checkmate imported goods into the country. The items According to him, imported goods 
account for over 80 per cent of substandard goods into the country. The SON boss added that 
the introduction of PAM is a declaration of war against substandard goods while also 
reaffirming the agency’s zero tolerance for substandard goods. Source : leadership.ng  
https://leadership.ng/son-introduces-product-authentication-mark-to-curb-substandard-
imported-goods/ 
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest %.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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