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Currency outside banks surges by 71.40% to reach N1.45trillion 
 

Money Supply statistics from the Central Bank of Nigeria (CBN) as of March 2023 showed that currency 
in circulation increased month-on-month by 71.42% to N1.68trn from N982.09bnbn as of February 
2023. On the other hand, currency outside banks rose month-on-month by 71.4% to N1.45trn 
(representing 85.86% of currency in circulation) as of March 2023 from N843.31bn (representing 85.87% 
of Currency in Circulation) in February 2023. Between January and December 2022, currency in 
circulation declined by 8.39% (N275.97bn) while currency outside banks declined by 7.66% (N213bn). 
We had earlier noted that currency outside the banks has averaged c.84.36% of currency in circulation 
since the year 1960; the lowest being 57.14% in January 2023 and highest being 94.78% in March 1995.  
 
The challenge of having a high proportion of currency in circulation outside the banking system has 
remained since independence despite previous currency redesigns and printing. However, the CBN 
Governor’s recent unrelenting efforts at mopping Naira outside the banking system met with wide 
criticisms given the circumstances. We reiterate however that the objectives of reducing the significant 
amount of cash outside the banking system to ensure monetary policy effectiveness, curtail criminal 
activities and promote financial inclusion amongst others are strongly desirable. That said, we believe 
the timing and implementation process were flawed particularly with regards to the availability of the 
new notes. 
  
During the peak of the Naira scarcity, Nigerians paid as much as 25% of needed cash at PoS terminals 
to get money and ATM machines only dispensed minimal cash and had very long queues. Also, the 
electronic banking channels had increased transaction failures particularly at the PoS terminals. For 
context, the currency in circulation reduced by 48.97% between October 2022 (when the naira redesign 
deadline was issued) and March 2023 i.e., from N3.3trn to N1.68trn. However, percentage of currency 
outside banks to currency in circulation in October 2022 and March 2023 were 86% and 85.86% 
respectively, a marginal reduction of 0.14%, which suggests the initiative has not really achieved the 
expected objective.  

 

Money Supply (Ntrn). 
 

 
 

Source: CSL Research, CBN 
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Source: Nigerian Stock Exchange, Central Bank of 
Nigeria, Bloomberg. *Nigerian Stock Exchange All-Share 
Index. 
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Indicators 1 year 30-Dec-22 1 day

NSE - Index* 50,126.41 51,251.06 52,403.51

Naira / US$ 415.62 461.50 463

Brent, US$/bbl 107.58 85.91 79.31

MPR % 11.50 16.50 18.00
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News headlines:               
 

Nigeria, others may lose $10bn to political tensions – IMF: The International Monetary Fund has 
said Nigeria could lose an estimated $10bn of foreign direct investment and official development 
assistance inflows to geo-political tensions. The IMF in its country focus on Sub-Saharan Africa, 
released on Monday, said the figure is about a half per cent of the nation’s annual Gross Domestic 
Product. The Washington-based lender said, The losses could be compounded if capital flows 
between trade blocs were cut-off because of geo-political tensions. The region could lose an 
estimated $10bn of foreign direct investments and official development assistance inflow is about 
half a percent of GDP a year based on an average 2017–19 estimate). Source: punchng.ng  
https://punchng.com/nigeria-others-may-lose-10bn-to-political-
tensionsimf/#:~:text=Kindly%20share%20this%20story%3A,inflows%20to%20geo%2Dpoliti
cal%20tensions. 
 
Local Raw Materials Sourcing Increases To 53.5% – MAN: The manufacturing sector’s local raw 
materials sourcing increased to 53.5 per cent in the second half of 2022. This was contained in the 
Manufacturers Association of Nigeria (MAN) Bi-Annual Economic Review for second half (H2) of 
2022. The manufacturing sector’s local raw materials sourcing increased to 53.5 percent in the 
second half of 2022 from 50 per cent recorded in the corresponding half of 2022, indicating 3.5 
percentage points increase over the period. It also increased by 1.5 percentage points when 
compared with 52 per cent recorded in the preceding half. Local raw materials utilisation in the 
sector averaged 52.8 percent in 2022 as against 51.5 per cent recorded in 2021. .” Source: : 
leadership.ng 
https://leadership.ng/local-raw-materials-sourcing-increases-to-53-5-
man/#:~:text=H2)%20of%202022.-,The%20manufacturing%20sector's%20local%20raw%20
materials%20sourcing%20increased%20to%2053.5,points%20increase%20over%20the%20p
eriod. 
 
No plans to withdraw new naira notes - CBN : The Central Bank of Nigeria (CBN) has denied 
plans to dump the redesigned N200, N500 and N1,000 notes as legal tender, urging the public to 
totally disregard news, especially around the social media, that stated otherwise. The Acting 
Director, Corporate Communications of the apex bank, Dr Isa AbdulMumim, made the rebuttal in 
a statement on Sunday. He said the fake news was completely unfounded and a ploy by some 
interests to cause panic among members of the public. We wish to reiterate that the new and old 
currency notes have been circulating side by sideust as the Bank has been taking delivery of a good 
quantity of the redesigned bank notes from the Nigerian. Source: Sunnewsonline.com  
https://sunnewsonline.com/no-plans-to-withdraw-new-naira-notes-
cbn/#:~:text=The%20Central%20Bank%20of%20Nigeria,social%20media%2C%20that%20s
tated%20otherwise. 
 
BOI Raises $5bn From Int’l Markets For MSMEs Growth: From 2017 to date, the Bank of 
Industry(BOI) has raised over $5billion from the international financial markets to support Micro, 
Small and Medium Enterprises(MSMEs) as well as the industrial sector of the nation’s economy, 
LEADERSHIP learnt. Under its current management, led by the managing director/CEO, Mr 
Kayode Pitan, the bank concluded six key capital-raising transactions from the international 
financial markets between 2017 and now, thereby, increasing the bank’s financial muscle to lend 
to MSMEs, even as the benefiting firms have used the BOI loans to expand their businesses, create 
jobs, wealth and poverty reduction...…. Source: leadershipng  
https://leadership.ng/boi-raises-5bn-from-intl-markets-for-msmes-
growth/#:~:text=From%202017%20to%20date%2C%20the,the%20nation's%20economy%2C%
20LEADERSHIP%20learnt. 
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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