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Retail energy prices remain high in April. 
 

Based on a report from the Nigerian Bureau of Statistics (NBS), the retail prices of diesel and 
petrol increased significantly by 28.69% and 47.18% respectively in April 2023. The average 
retail price paid by consumers for Premium Motor Spirit (PMS) in April 2023 increased to 
N254.06 from N172.61 in April 2022 with the South-East recording the highest average retail 
price in April 2023 of N291.15, while the North-Central had the lowest price of N208.88.  The 
average retail price of Automotive Gas Oil (AGO) or diesel paid by consumers in April 2023 
was N842.25 per litre, indicating an increase of 28.69% from N654.46 per litre recorded in the 
corresponding month of the previous year. On a month-on-month basis, diesel increased 
marginally by 0.17% from N840.81 per litre reported in March 2023. 
 
Nigeria’s rising energy costs have contributed significantly to the country’s rising inflation 
rate and to a rise in the operating costs borne by manufacturers in the country. Nigeria’s 
headline inflation rate increased to 22.22% in April 2023, with energy costs on electricity, gas, 
and other fuels contributing significantly. Recently, manufacturers said surging diesel prices 
will force them to cut jobs, curb operations and raise prices as power, which is largely unstable 
normally accounts for as much as 40% of factory cost in Nigeria, according to the 
Manufacturers Association of Nigeria  
 
Despite Nigeria’s high spending on its very controversial fuel subsidies, the price of petrol 
remains high. Nigeria currently imports over 90% of all its liquid products due to the absence 
of local refining capacity. Nigeria’s hope of attaining self-sufficiency in the local domestic oil 
refining space might just rest largely on the operations of the newly inaugurated Dangote 
refinery. The 650,000 bbls/day refinery, one of the largest production capacities in the world, 
operating at full capacity would more than meet Nigeria’s domestic fuel requirements with 
excess capacity for exports. While we note that achieving self-sufficiency in local refining 
capacity might not reduce the cost of petrol significantly, sufficient local refining capacity 
would at least boost the availability of the product and bring a lasting end to the persistent 
issue of fuel scarcity in the country, which in turn will help stabilize the price of petrol and 
diesel in the country. 
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Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index 
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Indicators 1 year 30-Dec-22 1 day

NSE - Index* 51,949.64 51,251.06 52,187.93

Naira / US$ 415.98 461.50 464.42

Brent, US$/bbl 113.56 85.91 76.84

MPR % 11.50 16.50 18.00
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News headlines:               
 
CBN revokes 179 microfinance banks, others’ licences: The Central Bank of Nigeria has 
revoked the licences of 179 microfinance banks in the country, as well as four primary 
mortgage banks and three finance companies. This was disclosed in the official gazette of the 
Federal Government, which was published on the website of the CBN on Tuesday. The 
gazette said that the licences of the financial institutions were revoked because they “ceased 
to carry on, in Nigeria, the type of business for which their licences were issued for a 
continuous period of six months;  failed to fulfil or comply with the conditions subject to which 
their licences were granted; or failed to comply with the obligations imposed upon them by 
the Central Bank of Nigeria in accordance with the provisions of Banks and Other Financial 
Institutions Act (BOFIA) 2020, Act No. 5.”Source: Punchng.com  
https://punchng.com/cbn-revokes-179-microfinance-banks-others-licences/ 
 
28 Years After Pulling Out, NNPC Resumes Crude Oil Drilling Campaign in Chad Basin: 
Nigerian National Petroleum Company Limited (NNPC) formally resumed its drilling 
campaign in the Chad Basin, Borno State, yesterday, almost three decades after it withdrew 
from the site due to the discovery at the time that the oil find was not in commercial quantity. 
NNPC assured that it had now taken a wholesale review of the likelihood of finding more 
reserves in the frontier basins in the country, which led to the discovery of oil recently in the 
Kolmani River, straddling Gombe and Bauchi states. Speaking during the flag-off of the Wadi-
B drilling campaign ceremony, which took place at the site in Jere Local Government Area of 
Borno State, President Muhammadu Buhari assured that the whole essence of the search for 
oil in the north was to grow the country’s reserves, which currently stands at 37 billion barrels. 

Source: thisdaylive.com 

https://www.thisdaylive.com/index.php/2023/05/24/28-years-after-pulling-out-nnpc-
resumes-crude-oil-drilling-campaign-in-chad-basin/ 
 
External reserves fall by $1.5bn in four months -CBN: The country’s external reserves fell 
by $1.5bn in four months, figures obtained from the Central Bank of Nigeria has revealed. 
Latest figure on movement of the external reserves by the CBN revealed that the figure, 
which stood at $36.73bn as of the end of February 20 fell to $36.68bn as of the end of February 
27. It fell from $35.5bn to $35.25bn and $35.2bn as of the end of March, April and May 19 
respectively. At the March Monetary Policy Committee meeting in Abuja, the Governor, 
Central Bank of Nigeria, Godwin Emefiele, while noting the marginal decline in the level of 
gross external reserves said it was, “reflecting the downtrend in crude oil prices, as global 
uncertainties persist.” Source: Punchng.com 
https://punchng.com/external-reserves-fall-by-1-5bn-in-four-months-cbn/ 
 
Nigeria’s energy transition may gulp $410bn: As Nigeria prepares to utilize natural gas as 
its transition fuel, there are indications that the Federal Government may have set 
investment amount for its Energy Transition Programme, ETP, at $410billion of which $10 
billion will be spent yearly. Already, the nation’s Energy Transition Office, ETO, domiciled in 
the Office of the Vice President has secured about $8.2 billion in financing commitments, 
with ongoing efforts to secure further funds. The Principal Specialist (Energy and Climate) 
and Co-Head of the ETO, Lolade Abiola, who confirmed the development at the just-
concluded Women in Energy Dialogue in Lagos, said: “To achieve the ambitious goals of the 
ETP, substantial financial resources are required.” Source: Vanguardngr.com 
https://www.vanguardngr.com/2023/05/nigerias-energy-transition-may-gulp-410bn/

https://punchng.com/cbn-revokes-179-microfinance-banks-others-licences/
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https://www.thisdaylive.com/index.php/2023/05/24/28-years-after-pulling-out-nnpc-resumes-crude-oil-drilling-campaign-in-chad-basin/
https://punchng.com/external-reserves-fall-by-1-5bn-in-four-months-cbn/


  

 
 

   
                       Page 3 

 
CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities 
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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