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Mobile subscriptions decline in May.

Based on new industry data from the Nigerian Communications Commission (NCC), Nigeria’s
mobile subscriptions declined marginally by 1% to 220.9 million in May 2023 from 223.3
million in April. This decline comes after mobile subscriptions reached an all-time high of
227.17 million in February 2023. Since then, we have seen three consecutive declines, a
concerning trend for the nation’s mobile operators. Mobile subscriptions first fell to 225.82
million in March, before declining further to 223.34 million in April.

The decline in total mobile subscriptions in May was caused by a loss of 3.0 million
subscriptions by MTN, despite retaining its spot as the largest mobile network operator in the
country. MTN's total subscriber base dropped to 85.6 million from 88.6 million it recorded in
April 2023. Glo maintained its position as the second-largest operator by subscriber base in
May 2023, with total subscriptions climbing to 61.1 million from 60.9 million in April. gmobile
recorded the highest gain in May as its database grew by 257,320, bringing its total active
subscriptions to 13.7 million from the 13.4 million in April. Airtel Nigeria's overall subscriptions
grew to 60.5 million in May from 60.3 million in April.

The country's teledensity, which measures the number of active telephone connections per
100 inhabitants living within an area declined to 115.91% in May from 117.17% recorded in
April. We attribute the reduction in MTN’s active subscriptions in May, which brought down
total industry figure, to the abandonment of SIMs that have not been linked with the National
Identification Number (NIN) as mandated by the government. Given the recent directive of
the NCC as contained in its new quality of service business rules, instructing telcos to
deactivate any line that has not been used for any revenue-generating activity for 6 months,
we expect to continue to see a marginal decline in mobile subscribers in the coming months.
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230,000 50.00%
= - -
225,000 _ 48.00%
220,000
~ %
215,000 46.00%
210,000 44.00%
205,000 .
200,000 42.00%
195,000 40.00%
190,000
0,
185,000 38.00%
180,000 36.00%
o o o o o o o o o o o o [aa] [aa] [aa] [aa] [aa]
o (2] o o o o o o (2] (2] o o N (2] (2] (2] o
o o o o o o o o o [e] o o o o o o o
[al} o [a] [a] o o o o [a] o o o o] o] o] o] o
c Q0 = = > c 35 =) Q - > I~ c Q0 = = >
o & 2 ©m 5 2 5 o X o0 9 © o 8 o2 &
] ¢ = < s 5 7T L »w O zZz o~ uw = < s

EE Subscriptions (‘000) Penetration (%)

Source: CSL Research, NCC

MARKET UPDATE

1year 30-Dec-22 1day

NSE - Index* 51,400.53 51,251.06 65,003.39
Naira/USs 423.35 461.50 792.04
Brent, USs/bbl 105.15 85.91 82.52
MPR % 14.00 16.50 18.50

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

FG Na.3tn subsidy debt won't affect dividend - NNPCL: The outstanding N1.3tn debt of
the Federal Government to the Nigerian National Petroleum Company Limited has nothing
to do with the payment of dividend to the government, the NNPCL said on Thursday. In June
this year, the national oil company revealed that it was expecting a refund of about N1.3tn
from the Federation Account as debt by the Federal Government. It disclosed this when the
inter-agency committee constituted by President Bola Tinubu was set to commence sitting
to resolve the lingering debt row. The Federal Government had accused the NNPCL of
indebtedness to the tune of about N2.8tn, but the oil company had claimed that the Federal
Government should first pay back almost N4.1tn which was its unsettled outstanding claims
for subsidy payments. Source: Punchng.com
https://punchng.com/fg-n1-3tn-subsidy-debt-wont-affect-dividend-nnpcl/

Gas flaring: Reps to recover over $gbn fines from oil companies: The House of
Representatives yesterday promised to recover the sum of over $9 billion fines imposed by
Federal Government on local and foreign oil and gas companies operating in the country over
gas flaring. Chairman of the ad hoc committee investigating gas flaring, Ahmed Munir, gave
the assurance in Abuja, during the post-investigative hearing briefing which was attended by
stakeholders drawn from Federal Ministry of Environment, Revenue Mobilisation Allocation
and Fiscal Commission, RMAFC, and National QOil Spill Detection and Response Agency,
NOSDRA, among others. Speaking during the meeting, Munir expressed worries by the level
of impunity being perpetuated by the operators. Source: vanguardngr.com
https://www.vanguardngr.com/2023/07/gas-flaring-reps-to-recover-over-gbn-fines-from-

oil-companies-2/

TUC Gives FG Two Weeks to Conclude Negotiations over Subsidy: As Nigerians await the
outcome of the organised labour and federal government’s dialogue on policy measures to
cushion the economic challenges brought about by the removal subsidy on petroleum
products, the Trade Union Congress (TUC) has given federal government the next two weeks
to reach agreement on negotiations or face workers’ protest. Specifically, the union said if
after August 19, nothing tangible was concluded, it would be compelled to take further action
to protect workers and the masses of the country from being subjected to unending hardship.
Apart from embarking on quantifiable cut in cost of governance, the Congress said both
federal government and the states should come up with harmonised palliatives that is
verifiable and will be implemented with agreed time frame. Source: thisdaylive.com
https://www.thisdaylive.com/index.php/2023/07/25/tuc-gives-fg-two-weeks-to-conclude-
negotiations-over-subsidy

Excess crude account unchanged despite NNPCL's Ngo7bn FAAC remittance: The balance
in the Excess Crude Account has remained stagnant at about $474m in the last two years
despite remittance of Ngo7bn to the Federal Account Allocation Committee by the Nigerian
National Petroleum Company Limited. The NNPCL had resumed remittances to FAAC in
June after failing to do so due to huge fuel subsidies expenses. According to a communiqué
issued at the end of the FAAC meeting for July 2023, seen by The PUNCH, NNPCL said the
balance in the excess crude account was $473,754 as of June 2023, the same amount in the

purse as of December 15, 2022, while it paid Ngo7.054bn into the FAAC purse. Source:
Punchng.com

https://punchng.com/excess-crude-account-unchanged-despite-nnpcls-nqgozbn-faac-
remittance
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company
in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest percent.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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