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Mobile subscriptions up marginally in July.

Based on new industry data from the Nigerian Communications Commission (NCC), Nigeria’s
active mobile subscriptions increased marginally by 0.4% to 220.9 million in July 2023
compared to 220.1 million recssorded in June 2023. This indicates that the country’s mobile
subscriptions increased by 770,889 subscribers in July. This increase comes after four
consecutive marginal declines in mobile subscriptions by 0.5% in June, 1.0% in April and May
and 0.4% in March.

Further analysis of the data revealed that MTN, the largest operator by subscriber numbers,
boosted the total industry database with a 678,008 increase in its subscriptions. This brought
its total active subscriptions to 85.3 million from 84.6 million in June 2023. Globacom
maintained its position as the second-largest operator by subscriber number in July 2023,
adding 23,565 new subscriptions in the month to reach 61.4 million total subscriptions from
61.3 million in June. gmobile also gained 176,105 new subscriptions, which brought its total
active connected lines to 13.7 million from 13.5 million in June. However, Airtel, the third-
largest operator by subscriber number lost 106,789 subscriptions in the month under review
to 60 million from 60.2 million in June.

Given the increase in active connected lines reported by operators, the country’s teledensity,
which measures the number of active telephone connections per 100 inhabitants living within
an area rose to 115.70 from 115.30% recorded in June. The slight improvement in active
mobile subscription numbers indicates that telcos may have completed the disconnection of
lines that have not been used for any revenue-generating activity in the last 6 months, as
contained in a recent directive by the NCC. The disconnections led to a steady decline in
subscriptions between March and June this year. We expect to see a continuous recovery in
mobile subscriptions in the coming months.
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MARKET UPDATE

1year 30-Dec-22 1day

NSE - Index* 49,626.05 51,251.06 67,296.18
Naira/USs 435.38 461.50 773.50
Brent, USs/bbl 94.00 85.91 90.64
MPR % 14.00 16.50 18.75

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

Presidential panel plans 83% cut in taxes, levies: The Chairman of the Presidential
Committee on Fiscal Policy and Tax Reforms, Mr Taiwo Oyedele, has said Nigeria has over 6o
different forms of taxes and levies. Many of the taxes, he added, made life unbearable for the
poor in society. Oyedele spoke while featuring as a guest on the Channels Television
programme ‘Sunrise Daily’, monitored by our correspondent on Monday. He said his
committee was working to reduce taxes and levies to less than 10, which would be a decrease
of 83.33 percent. According to him, “Up together today, we have over 60 of those different
taxes and levies. We think we should have less than 10 single digits. Source: Punchng.com
https://punchng.com/presidential-panel-plans-83-cut-in-taxes-levies/

Nigeria's Power Sector Records 11.4m Customers in Q2: The total customer numbers in
Nigeria’s electricity supply industry rose to 11.47 million in the first quarter of 2023, from the
previous 11.27 million in the first quarter, showing an increase of 1.84 percent. New data from
the National Bureau of Statistics (NBS), also showed that on a year-on-year basis, customer
numbers in Q2, 2023 rose by 6.17 percent from 10.81 million reported in the same period in
2022. Similarly, metered customers stood at 5.47 million in Q2, 2023, indicating a growth of
3.10 percent, the NBS report noted, from 5.31 million recorded in the preceding quarter. On
a year-on-year basis, this grew by 10.40 percent from the figure reported in Q2, 2022 which
was 4.96 million. * In addition, estimated customers during the quarter were 6 million, higher
by o0.72 percent from 1596 million in Qi 2023. Source: thisdaylive.com
https://www.thisdaylive.com/index.php/2023/09/12/nigerias-power-sector-records-11-4m-

customers-in-g2

Operators excited as UAE lifts visa ban on Nigerians: The United Arab Emirates, on
Monday, lifted its months-long visa ban on Nigerians. Consequently, Etihad and Emirates
Airlines will resume flight operations in Nigeria immediately. “President Bola Tinubu and
President of the United Arab Emirates, Mohamed bin Zayed Al Nahyan, on Monday in Abu
Dhabi, have finalised a historic agreement, which has resulted in the immediate cessation of
the visa ban placed on Nigerian travelers “Furthermore, by this historic agreement, both
Etihad Airlines and Emirates Airlines are to immediately resume flight schedules into and out
of Nigeria, without any further delay,” the President’s Special Adviser on Media and Publicity,
Ajuri Ngelale, revealed in a statement he signed Monday. Source: punchng.com
https://punchng.com/operators-excited-as-uae-lifts-visa-ban-on-nigerians/

Don‘t pay dividends with FX revaluation gains, CBN tells banks: The Central Bank of
Nigeria (CBN) on Monday instructed banks to not utilise the foreign exchange (FX)
revaluation gains to pay dividends or for other operational expenses. This was seen in a
circular to all banks dated September 11. 2023 and signed by Haruna Mustafa, director, of the
banking supervision department. Instead the CBN advised the banks to save the money made
from FX to hedge against any future volatility. “"Banks are required to exercise utmost
prudence and set aside the foreign currency (FCY) revaluation gains as a counter-cyclical
buffer to cushion any future adverse movements in the FX rate in this regard, banks shall not
utilize such FX revaluation gains to pay dividend or meet operating expenses”, the circular
reads. Source: businessday.ng
https://businessday.ng/news/article/dont-pay-dividends-with-fx-revaluation-gains-cbn-

tells-banks/

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company
in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest percent.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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