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Rising food prices; Any end in sight?

A This Day newspaper report says the Minister of Agriculture and Food Security, Senator
Abubakar Kyari has restated the commitment of the Federal Ministry of Agriculture to revive the
nation’s agricultural sector in a bid to attain food security. Abubakar Kyari noted that his ministry
will apply all measures to bring down food prices. President Bola Ahmed Tinubu had earlier
declared an immediate state of emergency on food insecurity to tackle the increase in food prices
across the nation. Food prices have been on the rise across Nigeria in recent years and has been a
major driver of headline inflation increasing to 26.98% in July 2023.

The food supply chain disruptions caused by the pandemic resulted in an increase in price across
food items in the country. Insecurity in the country, ranging from incessant attacks on farmers by
herdsmen to banditry and kidnappings, further worsened the situation. The recurring incidences
of flood have also been a problem. The closure of the borders also contributed its quota to the
increase in food prices. We recall in August 2019, the Federal Government announced the total
closure of land borders which was part of its efforts to prevent the smuggling of illegal arms on
one hand and to prevent the influx of food & agricultural products into the country to stimulate
and support local production. Clearly, the recent subsidy removal with its pass-through effect on
food transport cost and the unification of the FX at the various official windows have worsened an
already bad situation.

The Nigerian consumer whose purchasing power has been severely squeezed by the impact of
covid-1g, a recession, multiple devaluation of the Naira and increasing utility costs has little or no
capacity to take any further increase in food prices. While we laud bold statements by the
government to combat the rising food prices, we note that several factors inhibiting food
production in the country still remain unaddressed. Chief amongst them are the heightened level
of insecurity in the food processing regions, incidences of flood, and poor transport infrastructure.
In our view, failure to address these problems implies food inflation will remain high.
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MARKET UPDATE

Indicators 1year 30-Dec-22 1day
NSE - Index* 49,626.05 51,251.06 66,760.20
Naira/US$ 428.51 461.50 742.1
Brent, USs/bbl 94 85.91 92.47

MPR % 13.50 16.50 18.75

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

MTN acquires 2.6GHz spectrum to accelerate broadband penetration in Nigeria: The
Nigerian Communications Commission (NCC) has approved the transfer of a 10MHz
spectrum in the 2.6GHz spectrum band from OPENSKYS Services Limited (OS) to MTN
Nigeria. According to a statement from MTN, the licence took effect on September 7, 2023,
and will see MTN deploy the spectrum across the 36 states of the federation, including the
FCT. The 2.6GHz spectrum band is designated for the deployment of terrestrial mobile
broadband services. According to a GSMA report on opportunities for global mobile
broadband, the 2.6GHz spectrum band is the ideal complement to the 700MHz-8ooMHz
spectrum bands as together, these bands can help to provide the most cost-effective
nationwide coverage of mobile broadband services across both rural and urban areas. The Sun
https://[sunnewsonline.com/mtn-acquires-2-6ghz-spectrum-to-accelerate-broadband-
penetration-in-nigeria/?expand article=1

Pension Assets Hit N17trn As 10.03m Workers Join Scheme: The nation’s pension assets
rose significantly to N17.oatrillion as at the end of July 2023 even as 10.03million workers from
both public and private sectors have, so far, joined the new pension scheme, LEADERSHIP
can now reveal. The fund rose by N307.12billion from N16.76 trillion in June, 2023 while the
number of Contributory Pension Scheme (CPS) subscribers climbed from 10.01million as at
June, 2023, rising by 16,265 subscribers within one month. The National Pension Commission
(PenCom) in its unaudited report on pension funds industry portfolio for the period ended
July 31, 2023, posted on its website yesterday, disclosed that N11.03 trillion of the pension
fund assets, were invested in Federal Government of Nigeria (FGN) securities. Source: Leadership
https://leadership.ng/pension-assets-hit-n17trn-as-10-03m-workers-join-scheme/

Presidential panel plans 83% cut in taxes, levies: The Chairman of the Presidential
Committee on Fiscal Policy and Tax Reforms, Mr Taiwo Oyedele, has said Nigeria has over 6o
different forms of taxes and levies. Many of the taxes, he added, made life unbearable for the
poor in society. Oyedele spoke, while featuring as a guest on the Channels Television
programme ‘Sunrise Daily’, monitored by our correspondent on Monday. He said his
committee was working to reduce taxes and levies to less than 10, which would be a decrease
of 83.33 per cent. According to him, “Up together today, we have over 60 of those different
taxes and levies. We think we should have less than 10 single digits.. Source: Punch
https://punchng.com/presidential-panel-plans-83-cut-in-taxes-levies/

FG to reconsider budgetary provisions for CRFFN from January 2024: The Federal
Government would reconsider its decisions on delisting the Council for the Regulation of
Freight Forwarding in Nigeria (CRFFN) from the agencies to receive budgetary provisions
from January 2024. The Presidential Committee on Salaries (PCS) had recommended that
CRFFN should be removed from Federal Government funding from January 1, 2024. The
Minister for Marine and Blue Economy, Adegboyega Oyetola CON, stated this while
engaging the leadership of CRFFN at the agency’s headquarters during a working visit in
Lagos.. Source: The Sun
https://sunnewsonline.com/fg-to-reconsider-budgetary-provisions-for-crffn-from-january-

2024/
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
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Important disclosures
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CSL Research Ratings Distribution
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Explanation of CSL Research's equity research rating system
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achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.
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unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
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individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.



CSL
—
————

The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.

@Copyright CSL Stockbrokers Limited, 2022. All rights reserved.

CSL Stockbrokers Limited CSL Stockbrokers
Member of the NGX Exchange A trading name of CSL Capital (UK) Ltd
PO Box 9117 43-44 New Bond Street
Lagos State, NIGERIA London
Wais 2SA

United Kingdom

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.



