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Production numbers still low 
 

According to the Nigerian Upstream Petroleum Regulatory Commission (NUPRC), Nigeria’s 
oil production (with condensates) increased by 8.46% MoM to 1.41 mbpd compared to 
1.30mbpd recorded in July 2023. Without condensates, production grew to 1.18mbpd 
compared with 1.089mbpd in July. The perennial issues of pipeline vandalism, theft, and 
terminal shut-downs have continued to constitute clogs. Though the government has been 
making efforts to clamp down on theft, production numbers in the first eight months of the 
year have not been too impressive. That said, the devaluation of the currency at the I&E 
window and the FX unification bodes well for oil receipts and as such oil revenue will likely 
exceed budgeted numbers this year. Again, expensive subsidy payments also engulfed over 
75% of gross oil revenue in 2022, limiting the amount paid to the federation account. With 
the subsidy eliminated, the country’s revenue position should improve considerably. 

The oil sector, which has been in a three-year recession, showed some improvement in Q1 
2023 but production numbers declined in Q2 2023. We believe production numbers will likely 
perform below our initial expectations at the start of the year. Our expectation was based on 
the increased pipeline surveillance and the clampdown on oil theft by the government. 
However, production numbers have not recovered as fast as expected and oil prices have 
softened. We reiterate our projection of average crude oil production (including condensates) 
of 1.50mbpd in H2 compared with 1.45mbpd in H1, implying average production of 1.48mbpd 
for 2023 compared with our earlier forecast of 1.6mbpd for 2023 

That said, the devaluation of the currency at the I&E window and the FX unification bodes 
well for oil receipts, and as such oil revenue will likely exceed budgeted numbers this year. 
Again, expensive subsidy payments also engulfed over 75% of gross oil revenue in 2022, 
limiting the amount paid to the federation account. With the subsidy eliminated, the 
country’s revenue position should improve considerably. However, considering a large debt 
position of N87.4trn, there is a need to ensure maximum production and explore all avenues 
to improve revenue. 

Crude oil production (LHS) and Oil prices (RHS)  

 
 

Source: CSL Research, NUPRC 
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MARKET UPDATE 

    
Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index. 
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1 year 30-Dec-22 1 day

NSE - Index* 49,445.31 51,251.06 68,359.22

Naira / US$ 435.49 461.50 776.60

Brent, US$/bbl 88.80 85.91 94.34

MPR % 14.00 16.50 18.75
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News headlines:               
 
Niger crisis will put pressure on Nigeria food market — W’Bank: The coup d’état in Niger 
may put additional pressure on Nigeria and other West African nations’ food markets, the 
World Bank has said. According to the global bank, the Nigerien coup d’état puts an 
additional seven million people at risk of falling into severe food insecurity in the region 
against a backdrop of soaring commodity and staple food prices, and severe food insecurity 
already affecting 3.3 million people during the lean season. The bank stated this in its 
September ‘Food Security Update.” It said, “The coup d’état in Niger might put additional 
pressure on West African food markets.” While describing the implication of economic and 
financial sanctions the Economic Community of West African States and the West African 
Economic and Monetary Union imposed on the country, the Washington-based bank stated 
that food prices increased by up to 21 per cent in August in Niger. Source: Punchng.com  
https://punchng.com/niger-crisis-will-put-pressure-on-nigeria-food-market-wbank/ 
 
Dangote’s 650,000 Bpd Refinery to Begin Operations in October: The long-awaited 
650,000 barrels per day Dangote refinery would receive its first cargo of crude in the next two 
weeks and would begin producing up to 370,000 bpd of diesel and jet fuel from October, the 
company’s management has said. In an interview with S&P Global Commodity Insights, the 
company’s Group Executive Director, Devakumar Edwin, who is overseeing the $19.5 billion 
facility, outlined a detailed production timeline, shed light on crude and product flows and 
laid out a litany of complications and delays to the project since it was first mooted in 2013. 
“Right now I’m ready to receive crude,” said Edwin, who previously ran Dangote Cement. 
Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2023/09/20/dangotes-650000-bpd-refinery-to-
begin-operations-in-october 
 
Nationwide blackout as power grid collapses: Nigeria witnessed another round of 
widespread blackout across the country on Tuesday as the national power grid collapsed 
again, making it the third grid collapse in about five days. Power generation on the grid 
crashed from a peak of 3,594.60 megawatts at midnight to 42.7MW by midday of Tuesday. It 
was observed that at noon, only the Delta Power plant was operational on the grid, 
contributing 41MW, while Afam generated 1.7MW. On Friday, The PUNCH reported that the 
Federal Government had explained that the nationwide blackout witnessed the preceding 
day, being Thursday, was due to a fire incident and an explosion on the Kainji/Jebba 330kV 
line 2. Source: punchng.com 

https://punchng.com/nationwide-blackout-as-power-grid-collapses/ 
 
TUC issues one week ultimatum to FG over demands: The Trade Union Congress of Nigeria 
(TUC) has issued an ultimatum of one more week to the Federal Government, warning of a 
possible industrial action if their demands are not addressed. The Nigeria Labour Congress 
(NLC) has also issued a similar threat. TUC President Festus Osifo, speaking to reporters in 
Abuja on Tuesday following a closed-door meeting with Minister of Labour and Employment 
Simon Lalong, expressed the congress’s frustration with ongoing meetings and called for 
clear responses from President Bola Tinubu regarding their demands. Osifo also clarified that 
there were no divisions between the NLC and TUC, emphasising their unity. The Labour 
Minister reassured the union that the Federal Government was actively working to address 
their concerns. Source : businessday.ng  

https://businessday.ng/news/article/tuc-issues-one-week-ultimatum-to-fg-over-demands/

https://www.thisdaylive.com/index.php/2023/09/20/dangotes-650000-bpd-refinery-to-begin-operations-in-october
https://www.thisdaylive.com/index.php/2023/09/20/dangotes-650000-bpd-refinery-to-begin-operations-in-october
https://punchng.com/nationwide-blackout-as-power-grid-collapses/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the 
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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