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Nigeria launches new oil grade

The Nigerian National Petroleum Company (NNPC) Limited and Aiteo Eastern Exploration &
Production Company Limited have launched a new crude oil grade called Nembe. The Nembe
crude oil grade is produced from OML 29, an asset located onshore Nigeria and operated by
Aiteo. The Nembe crude is a light sweet crude oil with low sulfur content. It is similar to other
high-quality Nigerian crude grades such as Bonny Light and Qua Iboe. The NNPC/Aiteo Joint
Venture has already exported two cargoes of 950,000 barrels of Nembe crude to France and
the Netherlands. The crude oil is expected to be in high demand from refiners around the
world due to its high quality and attractive specifications.

The launch of the Nembe Crude Oil Grade is a positive development for the country given the
low oil production in recent years that has stifled the country’s revenue generating capacity.
According to the Nigerian Upstream Petroleum Regulatory Commission (NUPRC), Nigeria’s
oil production (with condensates) increased by 10.56% m/m in September 2023 to 1.57 mbpd
compared to 1.42 mbpd recorded in August 2023. Without condensates, production grew to
1.35mbpd compared with 1.18mbpd in August. The perennial issues of pipeline vandalism,
theft, and terminal shutdowns have kept production low. according to the National Security
Adviser Nuhu Ribadu, crude oil theft leads to the loss of c.400,000 barrels of oil daily.

The need for the country to increase its production capacity cannot be overemphasized and
the launch of the Nembe crude should contribute to production albeit marginally. Nembe
production is currently around 50,000 barrels per day, but the NNPC is aiming to increase
production to 80,000 by Q1 2024 and to 150,000 barrels per day by the start of 2025. The
inability of the NNPC to supply crude oil to five modular refineries and the 650,000 bpd
Dangote refinery has been reported to be delaying the commencement of production of
refined petroleum products in those refineries.
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MARKET UPDATE

Indicators 1 Year 30-Dec-22 1 Day
NSE-Index 53,086.86 51,251.06 70,819.4¢
Naira/US s 415.63 461.50 858.83
Brent USs/bbl 119.51 85.91 80.40
MPR 13.00 16.50 18.75
Source: NGX Exchange, Central Bank of Nigeria,

Bloomberg. *NGX Exchange All-Share Index
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News headlines:

FG records N15.7trn revenue shortfall in eight years: The federal government recorded a
revenue shortfall of N15.7 trillion revenue shortfall in the last eight years, according to data
compiled by BusinessDay. The recently published 2024-2026 Medium Term Expenditure
Framework (MTEF) and Fiscal Strategy Paper (FSP) showed Africa’s biggest oil-producing
country has struggled to meet its revenue target of Ns2 trillion in eight years, creating a
shortfall of Ni5.7 trillion as at June 2023. “All the government programmes to increase
revenue have failed, except for growing ‘independent revenue’ from Federal Government-
owned agencies,” Seun Smith, a public finance analyst, said. “Even if the new tax reform

committee is relatively successful, | expect it will take a few years to show results.” Source:
BusinessDay

Nigeria, other SSA countries’ economies to rebound in 2024, but... — IMF: The
International Monetary Fund (IMF) has projected a rebound in the economy of Nigeria and
other countries in the Sub-Saharan African (SSA) region to 4.0 percent in 2024. It stated:
“2023 has been a difficult year for activity in sub-Saharan African economies. The inflationary
shock following Russia’s war in Ukraine has prompted higher interest rates worldwide, which
has meant slowing international demand, elevated spreads, and ongoing exchange rate
pressures. “As a result, growth in 2023 is expected to fall for the second year in a row to 3.3
percent from 4.0 percent last year. The region is expected to rebound next year, with growth
increasing to 4.0 percent in 2024, picking up in four-fifths of the sub-Saharan Africa’s
countries, and with strong performances in non-resource intensive countries. Source: Vanguard
https://www.vanguardngr.com/2023/11 /nigeria-other-ssa-countries-economies-to-

rebound-in-2024-but-imf/

Importers to pay more as Customs revises rate to N783/$ amid 70% decline: Five months
after the Central Bank of Nigeria (CBN) floated the Naira, the Federal Government yesterday
adjusted the Nigerian Customs Service (NCS) Exchange Rate calculations of import duties
from N770.88/$ to N783.174/$. The changes were officially reflected on the NCS portal, just
as stakeholders inthe import and export value chain said the new rates would guide importers
and clearing agents as they make quotations for new jobs and capture for payments. CBN
had authorised banks to sell foreign exchange freely at market-determined rates, aligning
with President Bola Tinubu’s commitment to ensure a single exchange rate regime. Source:
Guardian.com
https://guardian.ng/business-services/maritime/importers-to-pay-more-as-customs-
revises-rate-to-n783-amid-70-decline/

Bello, Sheidu-Shabi, Harp on Exports, AfCFTA Opportunities: The federal government has
been urged to devise an actionable plan for Nigeria to increase its exports and stop depending
on importation of goods. Stakeholders who spoke at the 2023 summit organised by City
Business News Online in Lagos, said the rage of importation has wreaked more havoc on the
Nigerian economy over the years. Principal Partner, Justicia Legal Practitioners and Former
Executive Secretary, Nigerian Shippers Council (NSC), Hassan Bello while calling for more
exports explained that one of the major problems that Nigeria have is lack of proper planning.
Source: ThisDay
https://www.thisdaylive.com/index.php/2023/11/10/bello-sheidu-shabi-harp-on-

exports-afcfta-opportunities

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company

in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The

achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051),
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange.
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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