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The ICT Sector struggles to maintain growth momentum. 
 

Based on data from the National Bureau of Statistics (NBS), the Information and 
Communications Technology (ICT) sector’s growth rate declined to a five year low of 6.69% 
y/y in Q3 2023 compared with 10.53% recorded in Q3 2022 and 8.60% recorded in Q2 2023. 
The sector contributed 15.97% to Nigeria’s total GDP, higher than 15.35% in Q3 2022 but 
significantly lower than the 19.54% contribution in Q2 2023. The ICT sector comprises of 
telecommunications and information services, publishing, motion picture, sound recording, 
music production, and broadcasting. 
 

The y/y decline in the growth rate of the ICT sector was largely driven by the decline in the 
growth rate of the telecommunications subsector, which fell by 23.06% y/y to 7.74% in real 
terms. Broadcasting declined by 51.7% y/y in the quarter, contributing 4.45% to the overall 
performance of the ICT sector. The telecommunications sector has also been affected by the 
issues that the country's economy is currently facing as reflected in dwindling industry 
numbers. Mobile subscriptions have declined by 2.85% to 220.7m in August 2023 from 
227.2m in February 2023 while teledensity is down 2.8%  to 115.63% in August 2023 from 
119.01% in February 2023.  
 

The negative effects of the Naira devaluation and other government macroeconomic policies 
have impacted both the telco players and the purchasing power of subscribers. These policies 
have significantly impacted on the sector's profitability while also lowering their capex 
intensity. However, we maintain our view that the ICT sector, which is predominantly driven 
by the telecommunications sector, is primed to grow, given the opportunities in the sector. 
The launch of the 5G network and the continued growth of the 4G network will continue to 
drive growth.  Also, we expect to see the fintech segment contribute significantly to total 
revenue in the medium to long term. Long-term growth in the telecommunications sub 
sector will be driven by new technologies, increased smartphone usage, more digital 
consciousness, and increased collaboration with the financial services sector.  
 

ICT Sector Real GDP Growth (%) 
 

 
Source: NBS, CSL Research  
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Source: Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index 
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1 year 30-Dec-22 1 day

NSE - Index* 47,322.97 51,251.06 71,041.05

Naira / US$ 444.62 461.50 881.88

Brent, US$/bbl 83.03 85.91 81.43

MPR % 16.50 16.50 18.75
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News headlines:               
 

Nigeria, Angola reject OPEC’s oil quota cut: Nigeria and Angola have opposed a reduction 
in their crude oil production quotas by the Organisation of Petroleum Exporting Countries. 
On Tuesday, Bloomberg reported that OPEC was no closer to resolving the deadlock over oil 
production quotas for some African members that had already forced the group to delay a 
critical meeting amid faltering prices, according to delegates. The report stated that the 
Saudi-led alliance had not been able to reach an agreement with Angola and Nigeria, which 
were pushing back against lower quota limits for 2024 that reflect their diminished 
production capabilities, delegates told Bloomberg, asking not to be named because the 
information was private. Source:Punchng.com 
https://punchng.com/nigeria-angola-reject-opecs-oil-quota-cut/ 
  
President Seeks Senate Approval for $8.7bn, €100 Million Loans Approved By Buhari’s 
Govt: President Bola Tinubu, yesterday, asked the Senate to approve the sum 
$8,699,168,559 and €100 million foreign loans, which the Federal Executive Council (FEC) had 
ratified during the administration of former President Muhammadu Buhari. The loan request 
was part of the 2022-2024 borrowing plan. Tinubu also wrote to both chambers of the 
National Assembly yesterday regarding his intention to present the 2024 Budget at a joint 
session today. The requests by the president came on the same day the Attorney-General of 
the Federation (AGF) Mr. Lateef Fagbemi, decried Nigeria’s rising debt profile, warning that 
such increase poses a serious danger to the country’s economy. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2023/11/29/president-seeks-senate-approval-for-8-
7bn-e100-million-loans-approved-by-buharis-govt 
 
Bank recapitalisation: Presidency backs CBN, investors rush for mega-banks stocks: 
Presidency on Tuesday expressed support for the banking sector consolidation initiative of 
the Central Bank of Nigeria, saying it would help the country to grow the economy to a new 
height. This came barely five days after the CBN said it would ask banks to raise new capital. 
According to the Presidency, it has become important to consider the capital adequacy of 
Nigerian banks in light of the projected $1tn economy in eight years.Representing President 
Bola Tinubu at the 40th Anniversary Celebration of The Guardian Newspapers in Lagos on 
Tuesday,  the President’s Special Adviser on Information and Strategy, Bayo Onanuga, said 
there would be a strong need to revisit the capital adequacy levels of banks. Source: punchng.com 

https://punchng.com/bank-recapitalisation-presidency-backs-cbn-investors-rush-for-mega-
banks-stocks/ 
 
Passport front offices to open across UK in February 2024 says Minister: Olubunmi Tunji-
Ojo, the Minister of Interior, announced plans to open passport front offices in key cities 
across the United Kingdom—Manchester, Birmingham, and Cardiff (Wales)—within the next 
three months. During an interview on Channels Television’s Politics Today on Tuesday, the 
minister addressed the challenges faced by Nigerians abroad in renewing their passports at 
foreign missions. “I think there are only two places where we have this challenge now, 
realistically. I think in the UK precisely, in London and in the US precisely, in New York. And 
that has to do with the concentration of Nigerians,” Tunji-Ojo said. Source: businessday.ng 
https://businessday.ng/news/article/passport-front-offices-to-open-across-uk-in-february-
2024-says-minister/

 

https://punchng.com/nigeria-angola-reject-opecs-oil-quota-cut/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 
 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest %.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 



  

 
 

   
                       Page 4 

 
CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities 
and Exchange Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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