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Dangote refinery receives its first crude oil cargo. 
 

News reports say the Dangote petroleum refinery received its first shipment of crude oil. The 
refinery received one million barrels of Agbami crude grade from Shell International Trading 
and Shipping Company Limited (STASCO), marking a significant milestone in the 
development of Nigeria's private refining capacity. The initial supply of one million barrels is 
the first of 6 million barrels that would enable an initial run of the refinery to begin the 
production of diesel, aviation fuel and Liquefied Petroleum Gas, before the refinery later 
starts producing Premium Motor Spirit. A statement from the Dangote group stated that the 
next four cargoes will be supplied by NNPC in about three weeks and a final cargo will come 
from ExxonMobil. 

Though we believe the refinery will take some time to reach its full capacity of 650,00bpd, the 
supply of the one million barrels of crude oil is a welcome development which should kickstart 
a reduction in the importation of fuel and its lubricants into the country. The output from the 
refinery would be a boost to the oil refining GDP subsegment. The refinery is expected to 
have a significant impact on Nigeria’s foreign exchange liquidity through import substitution. 
A significant inflow of forex is also expected to come in through export activities from the 
refinery. Nigeria has suffered a foreign exchange crisis in recent years with demand for forex 
significantly outstripping supply. 
 

Nigeria’s hope of attaining self-sufficiency in the local domestic oil refining space rest largely 
on the operations of the Dangote refinery. The refinery, which has one of the largest 
production capacities in the world, operating at full capacity would more than meet Nigeria’s 
domestic fuel requirements with excess capacity for exports. The Managing Director of the 
Dangote Group, Devakumar Edwin, had earlier in the year stated that 50% of the refinery 
production will meet 100% of the country’s requirements. While we note that achieving self-
sufficiency in local refining capacity might not reduce the cost of petrol significantly, 
sufficient local refining capacity would at least boost the availability of the product and bring 
a lasting end to the persistent issue of fuel scarcity in the country. 
 
 

 

 
 

 

 
 
 
 
 
 
 
 
Source: CSL Research, NBS 

MARKET UPDATE 

Indicators 1 Year 30-Dec-22 1 Day 

NSE-Index 53,086.86 51,251.06 71,541.74 

Naira/US $ 415.63 461.50 886.66 

Brent US$/bbl 119.51 85.91 79.90 

MPR 13.00 16.50 18.75 

Source: NGX Exchange, Central Bank of Nigeria, 
Bloomberg. *NGX Exchange All-Share Index 
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 Oil refining subsector GDP Growth rates (Last Two Years) 

-60.00%

-50.00%

-40.00%

-30.00%

-20.00%

-10.00%

0.00%

Q1 2021 Q2 2021 Q3 2021 Q4 2021 Q1 2022 Q2 2022 Q3 2022 Q4 2022 Q1 2023 Q2 2023 Q3 2023

2021 2022 2023

Oil refining

mailto:gloria.fadipe@fcmb.com
mailto:gloria.fadipe@fcmb.com
mailto:sunmisola.ikoli@fcmb.com
mailto:adegoke.adetoyinbo@fcmb.com
mailto:mustaphaumaru@fcmb.com
mailto:cslresearch@fcmb.com
mailto:cslcsu@fcmb.com
mailto:cslrmt@fcmb.com
mailto:cslcsu@fcmb.com
https://cslportal.fcmb.com/


 

 

   
                       

  

 
 

 

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities and Exchange 
Commission, Nigeria. CSLS is a member of the Nigerian Stock Exchange. 
 

News headlines:               
 
$792m trapped funds: Foreign airlines at break point, may exit Nigeria’s airspace — IATA: 
There are indications that foreign airlines may be planning to exit Nigeria’s airspace soon at 
the backdrop of the worsening operating environment. This is coming amidst several exits of 
foreign businesses from the country this year, the latest being Procter & Gamble of United 
States, which announced their decision pull out last week barely months after another 
multinational corporation, GlaxoSmitKline, took similar step. The key challenge, according 
to the airline operators, remains the inability to raise the foreign currency required for their 
operations as over $792 million of the funds are still trapped in Nigeria, a development that is 
currently threatening their operations globally. Source: Vanguard 
https://www.vanguardngr.com/2023/12/792m-trapped-funds-foreign-airlines-at-
break-point-may-exit-nigerias-airspace-iata/  
 
Vandalism, Others Limit Power Supply To 8,100 Of 13,000MW Generated Electricity – 
TCN: The Transmission Company of Nigeria (TCN) is facing a major challenge in delivering 
electricity to Nigerians, with ageing infrastructure and frequent vandalism hampering its 
efforts. The company can only transmit 8,100MW of the 13,000MW, a meagre 62 percent, of 
electricity generated in the country, leaving a significant gap between supply and demand. 
“We are supposed to be able to transmit about 15,000MW, but we are unable to meet this 
capacity due to weak and ageing infrastructure,” said Thomas Inugonum, TCN’s general 
manager for Port Harcourt Region. Source: Leadership 
https://leadership.ng/vandalism-others-limit-power-supply-to-8100-of-13000mw-
generated-electricity-tcn/  
 
Flutterwave plots Africa remittance dominance with 13 US licences: Flutterwave, Africa’s 
payment-focused fintech has made public its acquisition of payment licences for 13 states in 
the US. Experts say this is part of the company’s strategies to dominate the remittance 
market in Africa. Remittance from Africans living in the diaspora, including the United States, 
has grown significantly in recent years. Data from FXC Intelligence show that the value of 
remittances to Africa increased from $31 billion in 2010 to $43.8 billion by 2022. Nigeria is 
among the top remittance recipients globally, with $19.3 billion in 2022. The growth of the 
market has since attracted investments from players, including banks and financial 
institutions who are expanding their business operations to cover the market. Source:  
BusinessDay 

https://businessday.ng/technology/article/flutterwave-plots-africa-remittance-
dominance-with-13-us-licences/  
 
Dangote refinery: Diesel, JetA1 hit market January, petrol delayed: The Dangote 
Petroleum Refinery is set to start producing Automotive Gas Oil, also known as diesel, and 
JetA1 or aviation fuel in January 2024, while the production of Premium Motor Spirit, 
popularly called petrol, is being delayed by the supply of crude oil in installments. It was 
gathered on Sunday that the facility would require a minimum of six million barrels of crude 
oil to kick-start the full production of refined petroleum products including AGO, PMS, Jet A1 
and Dual Purpose Kerosene, otherwise called kerosene.  Source: Punch  

https://punchng.com/dangote-refinery-diesel-jeta1-hit-market-january-petrol-delayed/  
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest %.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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