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Agricultural sector growth remains suppressed. 
 

Nigeria’s agricultural sector grew by 1.30% in Q3 2023 in real terms compared to the 1.34% 
growth recorded in the corresponding period in 2022. On a quarter-on-quarter basis, the 
sector grew by 1.3% in Q3 2023 compared with a growth rate of 1.50% recorded in Q2 2023. 
The data also revealed that the sector’s contribution to GDP shrunk in Q3 2023 to 29.31%, 
lower than its 29.67% contribution in the corresponding period of 2022. The agricultural 
sector comprises four sub-sectors: crop production, livestock, forestry, and fishing. Crop 
production remained the major driver of the sector, accounting for 92.24% of the overall 
value of the sector in the third quarter of 2023. 
 

Nigeria's agricultural sector growth has slowed again recently mostly due to lower production 
levels caused by increasing production expenses such as fuel prices and logistics, which have 
resulted in higher food prices. Nigeria’s agricultural sector has long been touted as the sector 
that can drive economic growth and development if adequately supported. However, 
challenges such as the Ukraine invasion, floods, surge in input costs, and worsening insecurity 
continue to lower the output of farmers. These challenges have exacerbated food inflation. 
Food inflation rose to 31.52% y/y in October 2023 with significant price increases across items 
such as cereals, yam, meat, fish, and fruits, etc. 
 

In our view, to enhance productivity in the agriculture sector, Nigeria must address the 
structural and institutional obstacles that have hampered the growth of the sector over the 
years, chief of which is insecurity. Other issues affecting the sector include inadequate 
infrastructure, limited access to finance and markets, low adoption of technology and 
innovation, inadequate extension services, climate change, and environmental degradation. 
Insecurity has been the most serious of the sector's problems and we believe a holistic 
approach is needed to tackle this menace. Till date, farmers, even those in the southern 
region complain of attacks on their farms by herdsmen. Many farmers have been hacked to 
death on their farms while trying to stop the herdsmen from destroying their crops, making 
others afraid to go to their farms. This has significantly reduced food production. 
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1 year 30-Dec-22 1 day

NSE - Index* 49,233.02 51,251.06 72,455.83

Naira / US$ 449.43 461.50 901.41

Brent, US$/bbl 93.86 85.91 76.87

MPR % 16.50 16.50 18.75
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News headlines:               
 

Fuel price: Reject W’Bank N750/litre proposal, NLC warns FG: The Nigeria Labour Congress, 
on Thursday, warned the Federal Government against heeding the advice of the World Bank 
to increase the pump price of Premium Motor Spirit popularly called petrol to N750/litre. The 
NLC’s Head of Information, Benson Upah, in an interview with The PUNCH, said any further 
increase in the price of petrol would lead to anarchy in the country. He, therefore called on 
the government to reject the proposal of the World Bank that petrol should sell at about 
N750/litre, as against the current rate of between N620 and N650/litre in most locations 
across the country. This came as oil marketers explained that the cost of PMS should be 
around N1,000/litre had it been that the government not subsidising the product. Source: 
Punchng.com  
https://punchng.com/fuel-price-reject-wbank-n750-litre-proposal-nlc-warns-fg/ 
 
Cardoso: Inflation, Exchange Rate to Decline in 2024: The Governor of the Central Bank of 
Nigeria (CBN), Olayemi Cardoso, said  in Abuja yesterday that the rising inflation and 
exchange rates will reduce drastically in 2024 . Cardoso, who also projected less revenue from  
oil exports next year, declared that the total trade from Nigerian Foreign Exchange Market 
(NFEM), stood at N18.804 billion in the third quarter of  2023. He spoke when he appeared 
before the National Assembly joint committee on Banking , Insurance and other Financial 
Institutions for an interactive session. He explained to members of the joint committee from 
both chambers of the National Assembly that outlook for domestic economy in Nigeria for 
2024 remains very positive as both the   inflation and  exchange rates , would withstand 
fluctuating  pressures on them and get stabilised. Source: thisdaylive.com 
https://www.thisdaylive.com/index.php/2023/12/15/cardoso-inflation-exchange-rate-to-
decline-in-2024 
 

Power sector cashflow grows to N900bn – FG: The Federal Government, on Thursday, 
announced that the liquidity in Nigeria’s power increased from N282bn in 2015 to N900bn 
currently, adding that its financial burden in the industry had been reduced by about N373bn. 
It disclosed this through the Nigerian Electricity Regulatory Commission at the Ministerial 
Retreat on the Integrated National Electricity Policy and Strategic Implementation Policy. 
Liquidity refers to the efficiency or ease with which an asset or security can be converted into 
ready cash without affecting its market price. The most liquid asset of all is cash itself.In a 
presentation at the event, the Chairman, NERC, Sanusi Garba, said, “Liquidity in the market 
has moved from N282bn in 2015 to N900bn now. We have also created a mechanism for 
enforcing payment discipline in the industry. This has seen Disco revenue improve greatly. 
Source: punchng.com  
https://punchng.com/power-sector-cashflow-grows-to-n900bn-fg/ 
 

Multiple taxation bane of telecom industry – NCC: The Nigerian Communications 
Commission (NCC) has identified multiple taxation as major obstacle militating against 
sustainable development of telecom industry in the country. Adewolu Adeleke, the Executive 
Commissioner, Stakeholder Management of the NCC, stated this at the Regional 
Stakeholders Workshop on Multiple Taxation and Regulations, on Wednesday in Kano. The 
theme of the conference is: “Navigating the Landscape of Multiple Taxation and Regulations, 
Fostering Sustainable Growth through Collaboration”. Represented by Efosa Idehen, 
Director Compliance, Monitoring and Enforcement of the commission, Adeleke said multiple 
taxation and regulations were impacting on the growth of telecoms infrastructure on which 
all other infrastructure making up digital economy depended. Source: businessday.ng 
https://businessday.ng/news/article/multiple-taxation-bane-of-telecom-industry-ncc/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 
 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest percent.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the 
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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