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CBN relaxes ban on banks’ involvement in cryptocurrency trading.

Recently, the Central Bank of Nigeria (CBN) softened its restriction on cryptocurrency
transactions, two years after the former Governor of CBN, Godwin Emefiele, directed banks
in the country to stop transacting in and with entities dealing in cryptocurrencies. Banks and
other financial institutions can now domicile client accounts for cryptocurrency transactions
but can still not hold, trade, and/or transact virtual currencies on their account. Despite the
previous ban, there has been an increasing number of Nigerians patronizing cryptocurrencies
and the country records a high volume of crypto transactions. Nigeria ranks second on the
2023 Global Crypto Adoption Index for Sub-Saharan Africa.

Despite the many benefits associated with the use of cryptocurrencies such as speed,
anonymity and accessibility, the opacity of cryptocurrencies that have made them well-
suited for conducting many illegal activities such as money laundering, terrorism financing,
purchase of small arms and light weapons, and tax evasion makes them unacceptable by
many monetary authorities. Unlike Fiat Money, which is accompanied by the full faith and
comfort of a country or Central Bank, cryptocurrencies do not have any intrinsic value and do
not generate returns by themselves and are highly volatile. These reasons informed the
decision of the CBN in February 2021, to stop financial institutions in Nigeria from allowing
their platforms to be used for cryptocurrency transactions.

Following this new development, the CBN issued operating guidelines for Virtual Assets
Service Providers (VASPs) for cryptocurrency. This indicates a shift towards regulation rather
than outright prohibition. The CBN guidelines specify how financial institutions, including
banks, should create accounts, offer services related to designated settlement accounts and
settlements, and serve as conduits for trade and FX inflows for businesses that deal in
cryptocurrencies. The increasing adoption of cryptocurrencies by Nigerians reflects the
dearth of high yielding investment options amidst a significant decline in the purchasing
power of households caused by multiple devaluations and high inflation. Investments in
potentially high yielding ventures such as cryptocurrencies, despite associated risks are seen
as a hedge against inflation.
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MARKET UPDATE

Indicators 1 Year 30-Dec-22
NSE-Index 53,086.86 51,251.06
Naira/US 415.63 461.50
Brent USs/bbl 119.51 85.91
MPR 13.00 16.50
Source: NGX Exchange, Central Bank of Nigeria,

Bloomberg. *NGX Exchange All-Share Index
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News headlines:

AFCCPC slams $110 million fine on BAT for violation: The Federal Competition and
Consumer Protection Commission (FCCPC) has slammed a penalty of $110 million on British
American Tobacco Nigeria (BATN) Limited and affiliated companies for allegedly violating
relevant laws. FCCPC said the penalty was part of the resolution reached between the
company, its parties and the commission after an investigation into possible violations of the
FCCPC Act, 2018 as well as relevant tobacco control laws, regulations and directives. (Source:
Guardian)
https://guardian.ng/business-services/fccpc-slams-110-million-fine-on-bat-for-

violation/

Insecurity, economic hardship to worsen in six states —-W’Bank: Persistent insecurity,
armed conflict, and deteriorating livelihoods will continue to affect local government areas in
Borno, Kaduna, Katsina, Sokoto, Yobe, Zamfara states, and the far north of Adamawa State
in Nigeria until May 2024, the World Bank has predicted. This is as it disclosed that poor
macroeconomic conditions are restricting access to agricultural inputs in the country. This is
set to affect cereal production in the country. The global bank revealed this in its latest ‘*Food
Security Update.’ Estimated cereal production for the 2023/24 crop year is expected to be
76.5 million tons in West and Central Africa, which is a two per cent decrease from the
previous season, but a three per cent rise from the average for the last five years. (Source:
Punch)

MTN Leads as Total Fibre Optics Deployment across Networks Hit 77,235.5km: The
industry performance report for the year ended December 2022, released this week by the
Nigerian Communications Commission (NCC), showed that a substantial telecoms
infrastructure deployment was recorded in 2022, with MTN Nigeria leading in land and
submarine cable infrastructure, including microwave radio infrastructure deployment.
According to the report, a total of 77,235.5km of fibre (On-land and Submarine) was deployed
as at December 2022. Out of the figure, 49,367.2km was deployed on land as terrestrial fibre
optics cable, while 27,868.3km was deployed as submarine cable across all five networks
comprising of MTN, Globacom, gmobile, Airtel and ntel, with MTN having the largest on-land
and submarine deployment of 14,612km and 17,984Im respectively as at December 2022.
(Source Th|sDay)

deDlovment across- networks hit- 77235 5km

CBN Investigation: Banks sustain positive outlook on NGX: Banking stocks on the Nigerian
Exchange Limited maintained their positive trend as the local bourse shed N13gbn on the first
trading day after the Christmas holiday. The All-Share Index and the market capitalisation
dipped by 0.34 per cent to 73,768.64 and N40.367tn respectively, consequently, the year-to-
date gain of the ASI slipped to 43.94 per cent. However, the banking index on the NGX
marginally increased to 889.15 on Wednesday from 887.60 on Friday. A closer look at the
performance of the banking stocks showed that FCMB Group rose by 4.79 per cent, Fidelity
Bank, 0.95 per cent, Guaranty Trust Holding Company Plc, 0.50 per cent, and Jaiz Bank Plc,
8.75 per cent. Unity Bank Plc shares appreciated by 2.50 per cent while Zenith Bank gained
0.26 per cent and Access Holdlngs PIc galned 0.22 per cent (Source Punch)
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hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

CSL Research Ratings Distribution

Buy Hold Sell Not Rated Total
Coverage universe 17 10 5 3 35
% distribution 49% 29% 14% 9%
Investment banking clients o 1 1 o 2
% distribution 0% 50% 50% 0%

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company

in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest %.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The

achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051),
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.
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