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Voice and internet subscriptions grow in Q3 2023.

According to the Nigeria Bureau of Statistics (NBS), the total number of active voice
subscribers grew by 4.51% y/y in Q3 2023 to 221.77 million from 212.20 million reported in Q3
2022. On a quarter-on-quarter basis, voice subscribers rose by 0.76% from 220.09 million in
Q2 2023. Also, in Q3 2023, the total number of active internet subscribers was 160.17 million
from 152.78 million reported in Q3 2022, an increase of 4.83%. On a quarter-on-quarter basis,
the figure grew by 0.42% from the 159.50 million recorded in Q2 2023. MTN led the pack with
a total of 85.9m active voice subscriptions and 68.6m internet subscriptions, followed by
Globacom with a total voice subscription of 61.5 million and 44m internet subscriptions. Airtel
trailed Glo with 60.3m voice and 45.1m internet subscriptions. gMobile recorded 13.8m active
voice and 4m internet subscriptions.

The rise in voice subscribers can be attributed to growing investments in network
infrastructure, particularly in rural areas. As telcos continue to accelerate the development of
rural network infrastructure, we anticipate that voice subscriber growth will continue, albeit
at aslower rate. On the other hand, we expect that the number of internet users will continue
to rise due to the ongoing shift to a data-centric model, which is being driven by increased
smartphone penetration and the continuous expansion of telcos 4G and 5G networks.

The Information and Communications Technology (ICT) sector’s growth rate declined to a
five year low of 6.69% y/y in Q3 2023 compared with 10.53% recorded in Q3 2022 and 8.60%
recorded in Q2 2023. The telecommunications subsector growth rate fell by 23.06% y/y to
7.74% in real terms. In Q3 2023, the sector contributed 15.97% to Nigeria's total GDP, higher
than 15.35% in Q3 2022 but significantly lower than the 19.54% contribution in Q2 2023. The
ailing macroeconomic environment and government policies like the devaluation of the Naira
affected the growth of the telecommunication sector significantly but we maintain our long-
term positive outlook for the sector, to be driven by growth in mobile subscriptions.
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MARKET UPDATE

1year 29-Dec-23 1day
NSE - Index* 52,657.69 74,773-77 95,768.12
Naira/USs 461.14 907.11 925.34
Brent, USs/bbl 88.19 77.04 80.06
MPR % 16.50 18.75 18.75

Source: NGX Exchange, Central Bank of Nigeria,
Bloomberg. *NGX Exchange All-Share Index.
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News headlines:

Dangote Cement emerges first stock to hit Niotn capitalisation on NGX: The market
capitalisation of Dangote Cement hit N1otn at the close of trading on Monday, emerging as
the first company to achieve that milestone on the Nigerian Exchange. It closed trading with
a N10.098tn market cap after gaining Ng17bn. This month, it displaced Airtel Africa as the
most capitalised stock on the local bourse. In terms of capital gains, investors in the stocks of
Dangote Cement had seen 85.25 per cent added to their wealth. Its share price at the close of
trading on Monday stood at N5g92.60 per unit. The company closed in 2023 with a market cap
worth N5.451tn. Source: Punchng.com
https://punchng.com/updated-dangote-cement-emerges-first-stock-to-hit-niotn-
capitalisation-on-ngx/

NERC: Discos Reduced Electricity Metering Deficit by 51,631 in November: The Nigerian
Electricity Regulatory Commission (NERC) has stated that electricity Distribution Companies
(Discos) reduced the total nationwide metering deficit by 51,631 in November 2023. A
document from the commission detailing the development, stated that with the marginal
reduction in unmetered customers, the total number of houses that do not had access to
meters is now 7.31 million. NERC said the total number of registered customers in the country
as of November 2023 hit 13.1 million, while the total number of metered customers was 5.79
million, putting the metering rate at 44.23 per cent. Overall, Ikeja Disco had the highest
metering rate of 72.43 per cent, followed by Abuja Disco with 60.43 per cent and Eko Disco
with 58.45 per cent. Source: .thisdaylive.com
https://www.thisdaylive.com/index.php/2024/01/23/nerc-discos-reduced-electricity-
metering-deficit-by-51631-in-november

NCC blames duplicated NINs for barred lines: Duplicated National Identification Numbers
are responsible for the new wave of complaints from subscribers who have had their SIMs
barred despite linking them to their NINs. This, according to the Nigerian Communications
Commission, is due to the activity of third-party agents who duplicate NINs for unsuspecting
telecom subscribers. The commission revealed this at a recent media briefing in Lagos.
Commenting on the issue, the commission’s Director of Compliance, Mr Efosa Idehen, said,
“On the issue of already registered SIMs and NIN, the issue is that some of those SIMs were
registered with duplicated NINs. *“When an audit of the system is carried out, actual owners
of the NINs reclaim them. Source: Punchng.com
https://punchng.com/ncc-blames-duplicated-nins-for-barred-lines/

Nigerians further squeezed as food prices rise: The constant rise in inflationary pressures
has plunged many Nigerians into a financial crisis, increasing their costs of living and
worsening their livelihoods. This surge in the costs of food items and other consumables not
only affects the buying power of households, but it has also reduced the sales of foodstuffs in
the market. A trader who sells foodstuffs at wholesale prices in the lkotun market told
BusinessDay that since the beginning of June last year, sales of rice, groundnut oil, beans, and
yams have dropped significantly while demand for spaghetti and noodles has increased. The
latest report by the National Bureau of Statistics (NBS) showed that Nigeria’s inflation rose
for the 12th straight month to a 20-year high of 28.92 percent from 28.20 percent in

November, causing Nigerians to prioritise their spending as well as their lifestyles.
Source: businessday.ng
https://businessday.ng/business-economy/article/nigerians-further-squeezed-as-food-

prices-rise/
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Analyst Certification

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research
analyst in this research report.

Important disclosures

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria (“the Group"). Analysts receive compensation that is impacted
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading
and Capital Markets/Investment Banking.

Explanation of CSL Research's equity research rating system

Buy: The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon.

Hold: The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment
horizon.

Sell: The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon.

Not Rated: The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in

certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company
in question.

Benchmark: The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the
nearest percent.

Price targets: Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The
achievement of any price target may be impeded by general market and macroeconomic trends, and by
other risks related to the company or the market, and may not occur if the company's earnings fall short
of estimates.

Asset allocation: Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell)
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a
particular size change in one variable.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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Important Risk Warnings and Disclaimers

CSL Stockbrokers Limited ("CSLS") is requlated by the Securities and Exchange Commission, Nigeria. CSLS is a member of
the NGX Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), trading in the
name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA).

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which
also includes First City Monument Bank Ltd.

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for
providing the protections afforded to its clients.

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made.

In the United Kingdom, this document is available only to such persons described above and persons of any other
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if
the distribution of this document is otherwise unlawful where you are, you are required to return the document
immediately to CSLS. This document is not intended for Retail Clients in the UK.

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors.

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary
trading positions in those shares and may receive remuneration for the publication of its research and for other services.
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on
request.

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee,
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document.
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not
be used in substitution for the exercise of independent judgment.

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price orincome
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed.

CSL Stockbrokers Limited, Lagos (CSLS) is a wholly owned subsidiary of FCMB Group Plc and is regulated by the Securities
and Exchange Commission, Nigeria. CSLS is a member of the NGX Exchange.
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose.
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