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CBN’s efforts at stabilising a weakening currency.  
 

In a circular released earlier this week, the CBN warned authorised dealers to stop the 
unethical practice of reporting inaccurate and misleading information on transactions 
concluded in the financial market or risk facing sanctions. According to the CBN, 
investigations carried out revealed that authorized dealers sometimes reported lower 
transaction rates. The practice by some FX market participants was to quote lower rates at 
the I &E window, while actually selling dollars at rates benchmarked against the parallel 
market rate.  This unethical practice we believe is a fallout of the previous administration’s 
attempts at unofficially capping rates at which FX is supplied to the I&E window. The Central 
Bank of Nigeria (CBN) once again stressed that financial market transactions are to be 
conducted on a ‘willing buyer willing seller’ basis, and therefore prices are to be quoted and 
displayed in a transparent manner. Adherence to this, led to a depreciation at the official 
window to c.₦1455.59/US$ as of yesterday. 
 

In response, FMDQ announced revisions to the FX pricing methodologies. One of the main 
changes is that the publication of NAFEM spot opening rates has been suspended 
indefinitely. To allow market participants rely on real-time market data, Dealing Member 
(Banks) (“DMBs”) have been strongly urged to consistently execute and report their FX 
market transactions accurately and promptly during trading hours on the FMDQ-designated 
FX Trading System. These changes are an attempt by the apex bank to stem the heightened 
depreciation of the Naira, especially at the parallel market. The expectation is that the ability 
to price freely and transparently at the official window will boost liquidity at the official 
window and diminish arbitrage opportunities. The FMDQ stated that these changes would 
improve the accuracy and reliability of the NAFEX and NAFEM rates and make them more 
reflective of market conditions.  
 
 

Weighted Average Naira/Dollar Exchange Rate (L2Y) 
 

 
Source: CSL Research, CBN 
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MARKET UPDATE 

Indicators 1 Year 30-Dec-23 1 Day 

NSE-Index 53,086.86 74,502.58 101,154.13 

Naira/US $ 451.60 907.11 1,412.00 

Brent US$/bbl 85.92 77.04 81.71 

MPR 17.50 18.75 18.75 

Source: NGX Exchange, Central Bank of Nigeria, Bloomberg. *NGX 
Exchange All-Share Index 
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News headlines:               
 
CBN frantically tightens noose on banks’ FX operations, speculators:  
Going forward, all deposit money banks (DMB) are to disclose their positions on foreign 
exchange (FX) holdings and draw it down to not more than 20 per cent short of their 
shareholders’ funds. In a memo addressed to all banks yesterday, the Central Bank of Nigeria 
(CBN) said the latest move was informed by the need to curb the growth in foreign currency 
exposures of banks through their net open position (NOP). The new directive comes on the 
heels of rising panic in the monetary authority over the fate of the naira, which dipped further 
to about N1520/$ at the parallel market as at press time. Source: Guardian 
https://guardian.ng/news/cbn-frantically-tightens-noose-on-banks-fx-operations-
speculators/  
 
Report: Wide Skills Gap, Unclear Roadmap, Investment Priorities Hampering Growth of 
AI: A report by Boston Consulting Group (BCG), a global management consulting solutions’ 
company has revealed wide skills gap, unclear roadmap and investment priorities are 
hindering the growth of Artificial Intelligence (AI). According to the report, 66 per cent of 
global and 65 per cent of African executives surveyed, were dissatisfied with the progress 
their companies made in the expected productivity gains from AI and Generative AI (GenAI). 
The survey, BCG said, featured more than 1,400 C-suite executives in 50 markets, including 
Africa. Source: ThisDay 
https://www.thisdaylive.com/index.php/2024/02/01/report-wide-skills-gap-unclear-
roadmap-investment-priorities-hampering-growth-of-ai  
 
Unpaid debts, gas shortage affecting power firms –Adelabu: The Minister of Power, Bayo 
Adelabu, has listed unpaid debts and low gas supply as some of the reasons for the inability 
of power plants to operate to capacity. Adelabu stated this on Wednesday when he visited 
the Olorunshogo Power Plant in Papalanto, Ogun State and the Omotosho Power Plant in 
Ondo State. The two government power plants being managed by the Niger Delta Power 
Holding Company was inspected by the minister, who said the tour was part of his nationwide 
visit to power installations of the Federal Government, to “inspect and monitor the physical 
state and the operational state of these power plants” Source:  Punch  

https://punchng.com/unpaid-debts-gas-shortage-affecting-power-firms-adelabu/  
 
NNPC pays N140.55bn for Oando-branded retail stations, jetty, others: The Nigerian 
National Petroleum Company Limited (NNPC) paid cash amounting to $325.09 million 
(N140.559 billion) for the acquisition of Oando-branded retail stations and a reception jetty 
in Apapa, among other facilities, its latest financial statements show. The NNPC announced 
in October 2022 that it had acquired OVH Energy Marketing, owner and operator of the 
Oando downstream assets, but did not disclose the price at which it bought it and the 
company that sold it. It said the acquisition comprised over 380 additional filling stations, a 
reception jetty with a monthly capacity of 240,000 metric tonnes, eight liquefied petroleum 
gas plants, three lube blending plants, three aviation depots, and 12 warehouses. Source: 

BusinessDay 

https://businessday.ng/energy/oilandgas/article/nnpc-pays-n140-55bn-for-oando-
branded-retail-stations-jetty-others/  

 

 

https://guardian.ng/news/cbn-frantically-tightens-noose-on-banks-fx-operations-speculators/
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Analyst Certification 

Each research analyst principally responsible for the preparation and content of all or any identified portion of this research report 
hereby certifies that all the views expressed in this research report accurately reflect his/her personal views about those issuer(s) or 
securities that the research analyst covers in this research report. Each research analyst also certifies that no part of his/her 
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) expressed by that research 
analyst in this research report. 
 

Important disclosures 

Analysts' compensation is based upon activities and services intended to benefit the investor clients of CSL Stockbrokers 
Limited, Lagos and the affiliates of FCMB Group, Lagos, Nigeria ("the Group"). Analysts receive compensation that is impacted 
by overall profitability of the Group, which includes revenues from, among other business units, Institutional Sales and Trading 
and Capital Markets/Investment Banking. 

CSL Research Ratings Distribution 

    Buy Hold Sell Not Rated Total 

Coverage universe 17 10 5 3 35 

% distribution 49% 29% 14% 9%   

Investment banking clients  0 1 1 0 2 

% distribution 0% 50% 50% 0%   

 

Explanation of CSL Research's equity research rating system 

Buy:  The analyst expects the stock to outperform the Benchmark over the next 12 months or the stated investment horizon. 

Hold:  The analyst expects the stock to perform in line with the Benchmark over the next 12 months or the stated investment 
horizon. 

Sell:  The analyst expects the stock to underperform the Benchmark over the next 12 months or the stated investment horizon. 

Not Rated:  The rating and price target have been suspended temporarily to comply with applicable regulations and/or firm policies in 
certain circumstances including when CSL Capital UK or the Group is acting in an advisory capacity in a merger or strategic 
transaction involving the company or due to factors which limits the analysts ability to provide forecasts for the company 
in question. 

Benchmark:   The benchmark is the trailing three-year average yield of the 12-month T-Bill plus one standard deviation rounded to the 
nearest %.  

Price targets:  Price targets, if discussed, reflect in part the analyst's estimates for the company's earnings. The 
achievement of any price target may be impeded by general market and macroeconomic trends, and by 
other risks related to the company or the market, and may not occur if the company's earnings fall short 
of estimates. 

Asset allocation:  Asset allocation is the responsibility of the strategy team. The recommended weight (Buy, Hold and Sell) 
for equities, cash and fixed income instruments is based on a number of metrics and does not relate to a 
particular size change in one variable. 
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Important Risk Warnings and Disclaimers 

 

CSL Stockbrokers Limited ("CSLS") is regulated by the Securities and Exchange Commission, Nigeria. CSLS is a member of 
the Nigerian Stock Exchange. CSL Capital (UK) Ltd (Firm Reference Number: 913994, Registered Number: 11818051), 
trading in the name of 'CSL Stockbrokers' for its activities, is authorised by the Financial Conduct Authority (FCA). 

 

Both CSLS and CSL Capital (UK) Ltd are members of the FCMB Group ("the Group") of Nigeria, a group of companies which 
also includes First City Monument Bank Ltd. 

 

RELIANCE ON THIS PUBLICATION FOR THE PURPOSE OF ENGAGING IN ANY INVESTMENT ACTIVITY MAY EXPOSE 
YOU TO A SIGNIFICANT RISK OF LOSS. By receiving this document, you will not be deemed a client or provided with the 
protections afforded to clients of CSLS and CSL Capital (UK) Ltd. When distributing this document, CSLS, or any member 
of the Group is not acting for any recipient of this document and will not be responsible for providing advice to any recipient 
in relation to this document. Accordingly, CSLS or any member of the Group will not be responsible to any recipient for 
providing the protections afforded to its clients. 

 

If you are in the UK, you are a person to whom either Articles 19 or 49 of the Financial Services and Markets 2000 (Financial 
Promotion) Order 2005 apply or a person to whom this communication may otherwise be lawfully made. 

 

In the United Kingdom, this document is available only to such persons described above and persons of any other 
description should not rely on this document. Transmission of this document to any other person in the United Kingdom is 
unauthorized and may contravene the Financial Services and Markets Act 2000 (FSMA). If you are not such a person or if 
the distribution of this document is otherwise unlawful where you are, you are required to return the document 
immediately to CSLS. This document is not intended for Retail Clients in the UK. 

 

This document is not an offer to buy or sell or to solicit an offer to buy or sell any securities. This document does not provide 
individually tailored investment advice. It has been prepared without regard to the individual financial circumstances and 
objectives of persons who receive it. The appropriateness of a particular investment will depend on an investor's individual 
circumstances and objectives. The investments and shares referred to in this document may not be suitable for all investors. 

 

CSLS or any other member of the Group may effect transactions in shares mentioned herein and may take proprietary 
trading positions in those shares and may receive remuneration for the publication of its research and for other services. 
Accordingly, this document may not be considered as objective or impartial. Additionally, information may be available to 
CSLS, or the Group, which is not reflected in this material. Further information on CSLS' policy regarding potential conflicts 
of interest in the context of investment research and CSLS' policy on disclosure and conflicts in general are available on 
request. 

 

This document is based on publicly available information obtained from sources which CSLS believes are reliable, but which 
it has not independently verified. Neither CSLS, or their advisors, directors or employees make any guarantee, 
representation, or warranty as to the accuracy, reasonableness or completeness of this information and neither CSLS or 
their advisors, directors or employees accepts any responsibility or liability whatsoever (in negligence or otherwise) for any 
loss howsoever arising from any use of this document or its contents or otherwise arising in connection with this document. 
The opinions contained in this document are subject to change without notice and are not to be relied upon and should not 
be used in substitution for the exercise of independent judgment. 

 

Past performance is not a guarantee of future performance. Investments may go down in value as well as up and you may 
not get back the full amount invested. Where an investment is denominated in a currency other than the local currency of 
the recipient of the research report, changes in the exchange rates may have an adverse effect on the value, price or income 
of that investment. In case of an investment for which there is no recognised market it may be difficult for investors to sell 
their investment or to obtain reliable information about their value or the extent of the risk to which they are exposed. 
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The information contained in this document is confidential and is solely for use of those persons to whom it is addressed 
and may not be reproduced, further distributed to any other person, or published, in whole or in part, for any purpose. 
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